Session 1: Financial Institutions |

Session Chair: Nikolaos Milonas, National and Kapodistrian University of Athens,
Greece
Room: Aifovca 1
Time: 09:00 — 10:30

“Firm Performance and Ownership by Financial institutions: The Case of

Cyprus”

Konstantinos Chatzimichael, Cyprus University of Technology, Cyprus
Chrysovalantis Gaganis, University of Crete, Greece
Fotios Pasiouras, University of Surrey, UK & Technical University of Crete, Greece
Panayiotis Theodossiou, Cyprus University of Technology, Cyprus

Constantin Zopounidis, Technical University of Crete, Greece

Abstract

There is an ongoing debate in the economic literature as for the reasons behind
various types of financial institution-firm ties and their impact on firm performance.
On the one hand, close financial institution-firm relationships are credited for
increasing firms’ access to capital and reducing agency costs and thus improving
firms’ performance. On the other hand, critics of this view argue that conflicts of
interests may arise from the opportunity the financial institutions (FIs) have to
participate in rent-seeking activities implying that dependent firms should perform
worse. In this research study, we examine empirically the determinants of this
relationship for a panel of major firms in Cyprus. In particular, we proceed by
assessing the impact of share ownership by FIs on firms’ profitability, considering for
various types of Fls (i.e., banks and non-banking FIs, domestic and foreign FIs).
Moreover, we test for possible non-linearities in the determination of the relationship
rather than imposing a priori a linear structural form. Our dataset includes 124
Cyprian firms listed in Cyprus and foreign stock exchanges obtained by the OSIRIS
database of Bureau van Dijk for the period 2006-10. Additional data were also



achieved via the conduction of a questionnaire survey. Our estimation results provide
no significant evidence to support the hypothesis of either higher or lower profitability
for dependent Cyprian firms. Results obtained via the conduction of auxiliary
estimations provide support in favor of the conflict of interest hypothesis, implying
that firms’ profitability benefits arising from increased access in capital are offset by

financial institutions’ engagement in rent-seeking activities.

“The Riskiness of Financial Intermediaries”

Manthos D. Delis, University of Surrey, UK
Iftekhar Hasan, Fordham University, USA & Bank of Finland, Finland
Efthymios G. Tsionas, Athens University of Economics and Business, Greece

Abstract

In this paper we reconsider the formal estimation of the risk of financial
intermediaries. Risk is modeled as the variability of the profit function of a
representative intermediary, here a bank, as formally considered in finance theory. In
turn, banking theory suggests that risk is determined simultaneously with profits and
other bank- and industry-level characteristics that cannot be considered exogenous
when profit-maximizing decisions of financial institutions are to be made. We
estimate the new model on the full panel of US banks, spanning the period 1985q1-
201092 and identify risk at the bank-quarter level. The findings suggest that bank risk
was fairly stable up to 2001 and accelerated quickly thereafter and up to 2007. We
also establish that the risk of the failed banks is quite higher than the industry’s
average and this risk peaks one to two-years before the default date. Indices of bank
risk commonly used in the literature do not capture these trends and/ or the scale of
the increase in bank risk. Thus, we provide a new leading indicator, which is able to

forecast future solvency problems in the banking industry.

“A Migration Approach for USA Banks' Capitalization: Are the 00's the Same
with the 90's?”

Konstantinos Drakos, Athens University of Economics and Business, Greece

Vasileios Koutras, Athens University of Economics and Business, Greece



Abstract

We conduct a comparison of the two past decades in terms of US banks' capitalization
mobility and persistence, adopting a Markov Chain setup, based on the FDIC
discretized version of Capital Ratio. We document several substantial differences in
the anatomy of the two periods. In particular, system mobility has shown a step
increase in the 00's, and what is more important, mobility takes the form of increased
probability of capitalization deterioration. Moreover, the vulnerability of Critically
and Significantly Undercapitalized banks has markedly increased, as shown by the

corresponding default transition probabilities.

‘Bank Diversification and Overall Financial Strength: International Evidence

Around the Crisis”

Michael Doumpos, Technical University of Crete, Greece
Chrysovalantis Gaganis, University of Crete, Greece

Fotios Pasiouras, University of Surrey, UK & Technical University of Crete, Greece

Abstract

This study uses a two-step analysis to investigate the impact of diversification on
bank financial strength. First, we construct a novel overall financial strength indicator
(OFSI), using a multicriteria technique that allows us to combine popular financial
ratios selected on the basis of the CAMEL framework. Then, we examine the impact
of income, earning assets, and on-and-off balance sheet diversity on banks’ OFSI.
Using a sample of 1,204 commercial banks operating in 111 countries over the period
2001-2010, we find that diversification improves the overall financial strength of
banks. The results also show that income diversification can be more beneficial for
banks operating in developing and transition countries, compared to banks in major
advanced and advanced countries. However, we observe the opposite in the case of
diversification between off-balance sheet and on-balance sheet activities.
Furthermore, the results reveal that earning assets diversification can mitigate the
adverse effect of the financial crisis on bank financial strength. Our findings are

robust to controls for various country-specific variables, and the use of alternative



techniques for the estimation of both the overall financial strength indicator and the

second stage regressions.



Session 2: Auditing

Session Chair: Panayiotis Tahinakis, University of Macedonia, Greece
Room: Aifovca 2
Time: 9:00 — 10:30

“Earnings Management and Audit Switches under "'Financial Fair Play"
Regulation: European Evidence”

Panagiotis Dimitropoulos, University of Peloponnese, Greece
Stergios Leventis, International Hellenic University, Greece
Evangelos Koumanakos, University of loannina, Greece

Abstract

During the last decade European football clubs have found themselves in difficult
financial straits, accumulating large amounts of debt and reporting consecutive losses,
putting their stability and viability into question. This fact urged UEFA to initiate a
new licencing regulation which imposed strict financial criteria, forcing clubs to make
more rational financial decisions. However, this regulation creates a motive for
earnings management. The scope of this study is to examine the impact of this
regulation on earnings management behavior and whether football clubs decided to
switch auditors in order to select those willing to help the clubs to achieve their
financial objectives. Using panel data methodologies on a sample of 84 European
football clubs we found that earnings management behavior is more intense during
2011 (the launch year of the new licencing regulation). Also, several clubs switched
audit firms in 2011 moving from a big-4 audit corporation to a local auditor and this
change is accompanied by more earnings manipulation. The results of this study could
be proved useful to UEFA regulators in order to launch further regulation on
transparent governance and accountability so as to enhance the effectiveness of the

licensing regulation.

“Auditor’s And Financial Analyst’s Perceptions of Financial Reporting Quality”



Stergios Tasios, University of the Aegean, Greece

Michalis Bekiaris, University of the Aegean, Greece

Abstract

According to IASB a key prerequisite for quality in financial reporting is the
adherence to the objective and the qualitative characteristics of financial reporting
information. Qualitative characteristics are the attributes that make financial
information useful and consist of relevance, faithful representation, comparability,
verifiability, timeliness and understandability. This paper aims to investigate the
perceptions of auditors and financial analysts regarding the quality of financial reports
and to assess the quality of the financial reports of Greek companies. For this reason a
questionnaire was constructed based on the qualitative characteristics of financial

reporting as these are defined by IASB’s conceptual framework.

“An Audit Game: The Case of Tax Audit Certificate”

Panagiotis Tahinakis, University of Macedonia, Greece

Michalis Samarinas, University of Macedonia, Greece

Abstract

This paper attempts to model the strategic interactions between auditors and auditees
in order to conceptualize the audit problem and inherent risk that arises from the
adoption of an alternative to tax audit, namely tax audit certificate. The recent
implementation of a tax audit in Greece, performed not by tax authorities but by
auditing firms, created a rather unique phenomenon. Auditors, under fee, undertook
both the obligation of ensuring and reporting firms’ tax conformity, essentially
substituting Greek authorities. This development raised a series of issues concerning a
new type of audit risk, related indirectly, with the provision of managerial and
advisory services. Utilizing a rather stylized approach, based on a game theoretic
framework, we attempt to examine at the same context, different issues like auditor’s
independence and audit fees, while addressing simultaneously tax conformity and tax
evasion topics. Employing a non-cooperative, mixed strategy game, we try to emulate
the behavioral patterns of auditor and auditee, thus investigating the effect that both



parties create on each other, through a randomized strategies perspective. The results
illustrate the conceptual issues involved in this audit-auditee strategic interactions

game, providing a structure of choices that ensure socially optimal strategies.

“Emtporn EAéyyov, EEmTtepikdg Ereyyos ko IlowdtnTo XpnproTookovoputkov

Kotraotdosov”

Kovetavrivog Zvpromoviog, Iavemotiuio Hotpwv, EALdda
Evayyehia Maypwtin, TEI Kpntyg, ElLdda
BOe00mpog Xrapatomovrog, TEI Kpntyg, Elidda

Abstract

Yxomog ¢ mapovoos epyaciog eivar M Bewpntikn Oepedhvnon Tov POAOL OV
dwdpapatiCet n emrpony] gAyyov, yw va afoloynfeli m cvvdpour ™G ©G
UNYOVIOHOG NG etopikng  OlakvPépvmone. Me  Bdon  ektev  Biploypoapikn
OVOGKOTNOT), LEAETNOAUE TO, WOIOHTEPO YOPAKTNPICTIKG TOV TPEMEL VO dStabETouy TOL
LEAN TNG KOl TOVG TOPBEYOVIEC TOV EMOPOVV GTNV ATOTEAECUATIKY AELTOVPYi TNG,
EOIKOTEPO GE GYECT LE TOV TPOYPOUUATIGUEVO €EMTEPIKO EAEYYO KO TNV TTOLOTNTA
TOV OIKOVOUUK®OV KOTOOTAGEDV. ALUTIGTOGAUE OTL, 1 ATOTEAEGLLOTIKY) AELTOVPYIL TNG
EMTPOTNG EAEYYOVL, GLVOEETOL APPNKTO KOl Kotd mepimtmon, pe v Oéomon
SLdKAGLOV TPOKELEVOD Vo, BeEATI®BOVV 01 EMOOGELG TNG EMLYEIPTONG AVAPOPIKE LLE,
o) TNV KAADTEPN EMKOVOVio LETOED O101KNOTG, Olayelplong Kot eE®MTEPIKOD EAEYYOL,
B) ™V ovTipeT®mToN G ACLUUETPNG TANPOPOpNoNG MeTaED Oloiknong kot
dwyeipiong, y) ™ OlevépyeEln EEMTEPIKMY EAEYY®V UE TOLOTIKOTEPA YOPUKTNPIOTIKA
Kot vynAn aveEaptnoia, &) Vv eEAAEYN  QOIVOUEVOV  «YEPOYDYNONG» TOV
OTOTEAECUATMV GTIG OIKOVOUIKES KOTAGTAGELS KOl ENTOUEVOS €) TNV aflomotio TV
OKOVOUIKOV KotaoTdcemv. Ot BipAoypapikés avagopic oTic omoieg avatpéSaple,
ocuvnBmg avaeépovtal, oe PEYOAOL HEYEBOVE OIKOVOUIKEG OVTOTNTES, EICNYUEVES GE
debvn ypnuatiotipla, ot omoieg d€betTav emrponég eAEyyov. Agv yvopilovpe dAAN
Bewpntikn epyacic, Tov vo avaivel v apboypagio Kot vo GUVOEEL e TETOWO TPOTTO
avtn t owbpwtiky oxéon. Evedmotodue 011, n cvykekpévn avdivor pmopel va

oLVUPEALEL GTNV AVATTLEN TNG EPEVVAG GTO OVTIKEILEVO QLTO.



Session 3: Financial Accounting

Session Chair: George Venieris, Athens University of Economics and Business,
Greece
Room: Aifovca 3
Time: 9:00 - 10:30

“Organization Capital and Sticky Behavior of Selling, General and

Administrative Costs”

George Venieris, Athens University of Economics and Business, Greece
Vasilios-Christos Naoum, Athens University of Economics and Business, Greece

Orestes Vlismas, Athens University of Economics and Business, Greece

Abstract

This study investigates how firms’ behaviour towards intangible investments affects
the stickiness of selling, general and administrative (SG&A) expenses. Organization
capital is selected as a control variable of firm’s intensity on intangible investments
since literature considers organization capital one of the most important unreported
intangible resource. The initial data sample consists of 128.246 firm-year observations
of US listed firms. Data are obtained by Compustat for the period 1979-2009. Our
empirical evidence suggests that, in the case of high (low) organization capital
intensive firms, SG&A expenses exhibit cost stickiness (anti-stickiness). Our results
are robust against alternative theories for cost stickiness. The contribution of our
study is that the presence of intangibles affects the cost behaviour of SG&A expenses
which is not linear symmetric towards both increases and decreases in sales volume as

the classical microeconomic model implies.

“The Accruals Anomaly in the U.K. Stock Market: Implications of Growth and

Accounting Distortions”

Leonidas Doukakis, HEC Lausanne, Switzerland



Georgios Papanastasopoulos, University of Piraeus, Greece

Abstract

In this paper, we investigate the effects of accounting accruals on firm's future
performance in the U.K. stock market. Our analysis is based on Richardson et al.
(2006) extended measure of total accruals and decomposition to a component
capturing growth in output and a component capturing accounting distortions. Our
findings reveal a strong negative association of accruals with future profitability and
stock returns. This relation is driven by both the growth and the efficiency component
of accruals. Overall, our evidence suggests that naive fixation on earnings is likely to

be the most consistent explanation of the accrual anomaly in the U.K. stock market.

“H Katdotaon XovoMk@V ATotereopnatov Xp1ons Kot o1 ATod06ELS TOV

Meroyav o Tig Exonypéveg 6to Xpnpatiotipro Tov Aovdivov Emyeipnioes”

Evayyehioc Morova, Oixovouixo Iavemotiuio AOnyvaov, ElLdda
Aogpoditn Maraddxn, Oixovopuro Iavemoriuio AOnvarv, EALdda

Abstract

Avtikeipevo e peAémng eivor m e€taon  Tov TPOTOL TOPOVGINGNG TWV CTOLYEI®V
NG KOTAGTOONG GUVOAIK®V amoteAecpudtmv (comprehensive income) otn Meydin
Bpetavia. Ot Ppetavikég etaipeieg pmopovv va ypnoulomomoovv gite 600
Eexyoprotég kotaotaoel (KAX & KXAX) eite pia evioio Katdotaon GuvoMKdV
OTOTEAECUATMOV YPNOTNG, TPOKELUEVOL VA dtaywpilovTol Ta TPoyHaTomoinéva £600a,
¢€oda képdN ko {nuieg (amotéAecpa YpNong) Omd T AmPOYLATOTOINTO KEPOT Kot
Inuieg g xpnong (ovvolikd amotérecpa). H épevva e€etdlel Tig emioyég tav
BpeTavIK®V EMYEPNCE®V GE OTL APOPA TNV KOTAGTOCT] GLUVOMK®V OTOTEAEGUATOV
xpnonsg, onAadn ™  popen pe v omoio mopovowdletal. To otoyeio moOv
YPNOWOTOMONKAV Yo TNV TPUYUOTONOINCT TNG HEAETNG TPOEPYOVIOL OO TIC
evomompéveg Owovopukéc Kataotdoeig yuo ta €tn 2009, 2010 kot 2011 ko agopodv
EIONYUEVEG EMYEPNOELS OTO YpNuaTioTplo Tov Aovdivov. E&etdletan: m emidpaon
tov peyébovg g emyeipnong oTOoV TPOTMO  MOPOVGIOCNG TO®V  GLUVOMK®V

OTOTEAECUAT®OV  YPNONG, M O0POPE GTO AMOTEAECUA YPNONG KOl GTO GLVOAIKO



OTOTEAECUO, OV EIVOL OTATICTIKA GNUOVTIKY] Kol 1| EXIOPACT] OVTOV OTIS ATOOOCELG

TOV LETOYDV.
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Session 4: Financial Markets

Session Chair: Dimosthenis L. Hevas, Athens University of Economics and Business,
Greece
Room: AiBovca 4
Time: 9:00 —10:30

“Terrorism Induced Cross-Market Transmission of Shocks: A Case Study of

European Markets Using High Frequency Intraday Data”

Christos Kollias, University of Thessaly, Greece
Stephanos Papadamou, University of Thessaly, Greece

Costas Siriopoulos, University of Patras, Greece

Abstract

Terrorist incidents exert a negative, albeit usually short-lived, impact on markets and
equity returns. Given the integration of global financial markets, mega-terrorist events
also have a high contagion potential with their shock waves being transmitted across
countries and markets. This paper investigates the cross-market transmission of the
London Stock Exchange’s reaction to the terrorist attacks of 2005. It focuses on how
this reaction was transmitted to two other major European stock exchanges: Frankfurt
and Paris. To this effect, high frequency intraday data are used and multivariate
GARCH models are employed. High frequency data help reveal a more accurate
picture of markets’ reaction to exogenous shocks, such as a terrorist attack, and thus
allow more reliable inferences. Findings reported herein indicate that the volatility of

stock market returns is increased in all cases examined.
“Do Fund Managers Herd in Frontier Markets - and Why?”
Fotini Economou, Business College of Athens, Greece

Constantinos Gavriilidis, Durham Business School, UK

Vasileios Kallinterakis, University of Liverpool, UK

11



Nikolay Yordanov, Ernst and Young Audit, Bulgaria

Abstract

The present study investigates whether — and why — fund managers herd in frontier
markets, which constitute a category of markets for which very little is known
regarding the behavior of their institutional investors. We examine this issue using
two unique databases of quarterly portfolio holdings pertaining to funds from
Bulgaria and Montenegro. Our results show that fund managers herd significantly in
both markets; controlling for the interaction of their herding with different market
states, we find that funds herd intentionally, motivated by informational and

professional reasons.

“Lead-Lag Relationships between Stock Market and Derivatives’ Market: The

Case of Greece”

Trifon Papapanagiotou, Aristotle University of Thessaloniki, Greece

Dimitrios V. Kousenidis, Aristotle University of Thessaloniki, Greece

Abstract

The present study aims to examine and analyse the application and behaviour of
GARCH volatility models, for two financial time series, of the Athens Stock and
Derivatives Exchange Markets. Different parameter values, confidence intervals,
forecasting time horizons and distribution density functions were used for this
purpose. These two time series have a range of dates from 01/02/2000, to 05/30/2008.
Also, we present the mathematical relations that construct and define the procedure of
GARCH modelling. A series of statistical controls and tests, help the empirical
application methodology. Two different types of GARCH models were used, the
Symmetric GARCH(P,Q) and the Asymmetric EGARCH(P,Q) model. The innovation
of this paper is that these models were estimated and forecasted with the use of the ‘N
Observations Rolling Window of Estimation-Forecasting’. The results showed that
the Spot Market was better described with the use of the GARCH(P,Q) model, and the
Futures Market with the use of the EGARCH(P,Q) model.

12



“Stress Testing Effects on Financial Markets”

Konstantinos Moutsianas, Aristotle University of Thessaloniki, Greece
Kyriaki Kosmidou, Aristotle University of Thessaloniki, Greece

Abstract

Stress testing constitutes a risk management and assessment tool of the financial
stability which was adopted by the supervisory authorities and regulatory agencies in
order to identify potential weaknesses and sources of risks for the smooth functioning
of financial markets. Stress testing was, initially, applied by the International
Monetary Fund (IMF) in the context of the Financial Sector Assessment Program
(FSAP), by the European Banking Authority (EBA) for the EU-wide stress testing
exercises as well as by the Federal Reserve Bank (FED) for the implementation of the
Supervisory Capital Assessment Program (SCAP). The purpose of this study is to
investigate to what extent stress tests are informative for the financial markets and the
investors and the way which financial markets react to the whole process of stress
testing methodology (announcement dates, clarifications and results). Thus, we apply
standard event study techniques in order to examine the reaction of the markets to
third EU-wide stress test of 2011, conducted by the European Banking Authority
(EBA) in cooperation with the national supervisory authorities, the European
Systemic Risk Board (ESRB), the European Central Bank (ECB) and the European
Commission. Moreover, it is noteworthy that stress testing in combination with event
study methodology provides information whether a bank operates opaquely or
transparently. In the first case, an intense reaction from the financial markets is
expected while in second case the financial markets exploit the inferences without

adverse changes.
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Session 5: Financial Reporting

Session Chair: Apostolos A. Ballas, Athens University of Economics and Business,
Greece
Room: Aifovca 1
Time: 10:45 - 12:15

“An Investigation of Greek Firms' Compliance to Mandatory IFRS Disclosure

Requirements”

Apostolos A. Ballas, Athens University of Economics and Business, Greece
Christos Tzovas, Athens, University of Economics and Business, Greece

Konstantinos Vasilacopoulos, Athens University of Economics and Business, Greece

Abstract

This study investigates the compliance of Greek firms to IFRS disclosure
requirements. Using a checklist based on the IFRS disclosure requirements, a
compliance score was calculated for a sample of 58 listed, non-finance, Greek firms
for the 2006 and 2008 financial statements. Subsequently, univariate tests and a
multivariate regression model were used to investigate what firm characteristics (size,
profitability, leverage, ownership status, auditor type) may be related to the extent of
compliance. Disclosure compliance was measured under two approaches, the
“dichotomous approach” and the “partial compliance unweigheted method”.
Compliance is significantly influenced by firms’ ownership structure and the type of
the external auditor applied. Contrary to the findings of previous research, the closely-
held firms exhibit higher compliance rate. In line with the findings of previous
research there is a positive association between the engagement of a big-4
international auditing firm and the compliance rate. In contrast to the findings of
previous research, the leverage of a firm its profitability and its size do not appear to
be statistically significant variables in explaining disclosure compliance. Results are

of particular interest to accounting regulators who set disclosure requirements and

14



capital market participants. The paper empirically investigates the compliance with

IFRS requirements and ultimately on the quality of financial statements.

“Information in Aggregate Accounting Numbers: A Review”

Maria T. Apostolidi, Athens University of Economics and Business, Greece

Dimosthenis L. Hevas, Athens University of Economics and Business, Greece

Abstract

Research on the information content of accounting numbers has been crucial for
understanding accounting’s role, impact and power. Literature on the informational
role of aggregate accounting numbers is narrow, but it has recently been expanding,
unraveling some very interesting and important aspects of accounting numbers. This
paper provides a review of the current research pertaining to the relation among
aggregate accounting numbers, capital markets and macro-economy. This review
concludes that research has generated, and still has a long road to generate, many
valuable insights and implications that might be useful to publicly listed corporations’
strategies, capital market investors’ decisions, fiscal and monetary policy setters’

measures, and finally accounting standard setters’ policies.

Accounting Quality During the EU Sovereign Debt Crisis

George latridis, University of Thessaly, Greece
Augustinos I. Dimitras, Hellenic Open University, Greece

Abstract

This study investigates how the economic crisis in EU affects the scope for earnings
manipulation and the value relevance of reported financial numbers for companies
that are audited by a big 4 auditor. The analysis is focused on Portuguese, Irish,
Italian, Greek and Spanish listed companies. The findings show that Portugal, Italy
and Greece tend to engage more in earnings management in their effort to improve
their lower profitability and liquidity, and accommodate their higher debt and growth.
Ireland exhibits less evidence of earnings manipulation, while the findings for Spain
are to some extent conflicting. Additionally, the reported financial numbers of

15



Portuguese and Greek companies that are audited by a big 4 auditor were found to be
of higher quality before the crisis. In contrast, Irish, Italian and Spanish companies
report more value relevant financial numbers during the crisis. The results of this
study are particularly useful for accounting regulators when preparing accounting
rules that seek to reduce information asymmetry and earnings manipulation and
increase the quality of reported disclosures in light of a crisis and for investors that
need further assistance for the establishment of a profitable investment strategy in
periods characterized by high uncertainty and volatility.

“Incentives for Earnings Management and Financial Crises: The Case of 1AS
12”

Dimitrios V. Kousenidis, Aristotle University of Thessaloniki, Greece
Anestis C. Ladas, University of Macedonia, Greece

Christos I. Negakis, University of Macedonia, Greece

Abstract

The present study investigates the effects of the recent financial crisis on the quality
of abnormal accruals. Previous studies have shown that crises may lead to lower
quality accruals. Assuming that abnormal accruals quality is inversely related to the
level of earnings management we develop a model that examines the extent to which
taxation plays a role on the quality of abnormal accruals. Moreover, we examine
differences in the quality of abnormal accruals for the pre- and crisis period and assess
whether these differences can be explained by changes in taxation.
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Session 6: Asset Pricing

Session Chair: Dimitrios Asteriou, Hellenic Open University, Greece
Room: Aifovca 2
Time: 10:45-12:15

“Modeling of Daily REIT Returns: A Study of the Market and the Day of the
Week Effect”

Kyriaki Begiazi, Hellenic Open University, Greece

Dimitrios Asteriou, Hellenic Open University, Greece

Abstract.

This paper examines Real Estate Investment Trusts (REITs) using GARCH models
that include the behavioral effects around the days of the week and the stock-market
index. This technique documents the return and volatility of daily REIT sub-sectors
returns and also examines the influence of the market. Although a number of studies
have investigated the issue of market index we investigate the possible effects on
returns and volatility separately for equity, mortgage and hybrid REITs in daily basis.
Examining the asymmetries using TGARCH and EGARCH models we find evidence
that bad news has mostly larger effects on the volatility of the series than good news.
The results show that REITs may not be able to completely isolate their performance

from external forces and there is a significant response to the market index.

“Liquidity Factors in Four Factor Asset Pricing: Evidence from the German
Stock Market”

George Chalamandaris, Athens University of Economics and Business, Greece

Lydia Diamantopoulou, Athens University of Economics and Business, Greece

Abstract

17



In this study, we determine whether liquidity is an important variable, probably
missing from the augmented four factor asset pricing model. We employ the same
methodology as Keene and Peterson (2007). Instead of creating a trisect for liquidity
portfolios, we employed the methodology suggested by Martinez, Nieto, Rubio and
Tapia (2005). Hence, we created 10 liquidity portfolios. Furthermore, we examine
four liquidity proxies used in most recent studies: Amihud Illiquidity ratio, spread,
volume and turnover. Through our time series regressions, we find that liquidity
proxied by four different measures could be a missing factor. From the quantile
regressions, we find that Medium and High liquid portfolios are mainly affected by
systematic liquidity changes. Amihud illiquidity ration seems to have the best
performance compared to the other three measures (spread, turnover and volume).
Finally, the Hansen’s test reveals that measures in which volume is a component, tend

to be stable throughout all the liquidity portfolios.

“The Impact of Herding Behavior in Shipping Companies' Decision to Time
their Initial Public Offerings”

Dimitrios Tsatsanis, University of Piraeus, Greece

Nikolaos Philippas, University of Piraeus, Greece

Abstract

H pelét pog epguvd v vmapén ayehoiog COUTEPLPOPES OVOPOPLKE LLE TV ETAOYT
TOV YPOVOL TPOYUOTOTOINGNG TG ONUOCIOS EYYPOUPTS YO TIG VOLTIMOKESG ETOPELES
mov gwonydnoav ota peydia ypnuatictpoe tov HITA xoatd 1o ddommua 1991:2-
2012:3. Emmiéov, yivetar OdKplon TG oyeAaiog CUUTEPLPOPES amd TNV YeLdO-
ayehoio  CLUTEPIPOPA  HE TNV TOVLTOYPOVI UEAETN NG EmdpOOMG NG
YPNHUATICTNPLOKNG OYOPAS KOl TNG VOVAXYOpdS, doTe vo aropovmbel | enidpacn g
ayelaiog copmeptpopds. H pedétn katonyel mmwg ot amoddGES TG oyopas VOOA®Y
KoL 10101TEPA TNG YPNLATICTNPLOKNG 0yopds OV emnpedlovV TIC VOUTIAOKEG ETOUPELES
OTNV EMAOYN TOL YPOVOL ONUOCLOG EYYPAPNG TOVG. ZNUOVIIKO CUUTEPUCLO TNG
pHeAETNG elvo 1 1oyvpn Evoelln ayelaiog cuuTEPLPOPAS, KOODS 1 ETAOYY OPIOUEVOV
VOUTIMOK®OV  ETOPEIDV VO TPUYLOTOTOW|COLV ONUOCIO. EYYPAPT] 00NYNoE  EYEL
ONUOVTIKY 0X£0N HE OVTEG TOL OKOAOLONGOVVY, aveEApTNTA OO TIC OMOOOGELS TNG

YPNUOTIGTPLOKNG ayOPEG KOt TNG VoA YOPES.
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“Liquidity Risk and Credit Risk: A Relationship based on the Interaction
between Liquid Asset Ratio and Non-Performing Loans Ratio”

loannis K. Malandrakis, Cooperative Bank of Chania, Greece

Abstract

Financial institutions face several risks, the most significant of which are liquidity risk
and credit risk. This became evident after the 2007-2008 financial crises. Recently,
the severe crisis of the Greek economy has significantly affected the Greek banking
sector; Greek banks, due to the lack of liquidity and the significant increase of non-
performing loans, reduced lending to businesses and households dramatically. The
aim of this paper is to examine the relationship between credit risk and liquidity risk,
based on the potential interdependence between liquid asset ratio and non-performing
loans ratio. In the second part of this paper, the concepts of liquidity, liquidity risk and
liquidity risk management methods are briefly analyzed. In the third and fourth parts,
the relationship between credit risk and liquidity risk is discussed; it was found that
there is a relatively high degree of negative correlation between liquid asset ratio and
non-performing loans ratio. Furthermore, this result implies that liquidity depends not
only on the typical funding sources, but it also relies on the ability of borrowers to

fulfill their contractual obligations timely (i.e. not to be in arrears).
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Session 7: Financial Economics

Session Chair: Dimitris Margaritis, University of Auckland, New Zealand
Room: Aifovca 3
Time: 10:45-12:15

“EU Stability and Growth and Time Substitution”

Rolf Fare, Oregon State University, US
Shawna Grosskopf, Oregon State University, US
Dimitris Margaritis, University of Auckland, New Zealand
William L. Weber, Southeast Missouri State University, US

Abstract

This paper addresses a single DEA (Data Envelopment Analysis) topic, time
substitution. The time substitution topic is the study of how to allocate resources in
time, with the two options (i) determine when to apply inputs and (ii) how long, i.e.,
in how many periods should inputs be used. These options allow the decision maker
to determine when to start production and for how long to produce. The topic was
initiated by Shephard and Fére (1980) in connection with ship building, refined by
Fare and Grosskopf (1996), and finally given a DEA formulation by Fare, Grosskopf,
and Margaritis (2010). Their results are presented and generalized here. After an
introductory theoretical presentation we devote the rest of the paper to an empirical
application examining the Pact for Stability and Growth adopted by the countries
comprising the single currency euro zone. Particular attention will be given to the
potential implications of this analysis for Greece’s adjustment under the

EU/ECB/IMF fiscal austerity plan.

“The Role of Uncertainty in Investment: An Examination using Residential Real

Estate Data from EU Countries”

Maria I. Chondrokouki, Athens University of Economics and Business, Greece
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Andrianos E. Tsekrekos, Athens University of Economics and Business, Greece

Abstract

The neoclassical investment model predicts that only systematic risk affects the rate
of investment through built-asset price. However, the option-based investment model
suggests an independent role for total uncertainty and predicts a negative short-run
relationship between investment and total uncertainty. We estimate a structural model
of asset-market equilibrium using residential real estate time-series data for seven EU
countries, namely Belgium, Finland, France, Netherlands, Spain, Sweden and United
Kingdom. Our findings provide evidence in support of the option-based model, since

total uncertainty is found to be negatively related to investment.

“Unveiling the Effects and the Dissemination Channels of Systemic Liquidity on

Corporate CDS Spreads”

George Chalamandaris, Athens University of Economics and Business, Greece
Nikos E. Vlachogiannakis, Bank of Greece & Athens University of Economics and

Business, Greece

Abstract

In this article we employ system-GMM to explore both the significance and the
transmission channels of systemic liquidity on corporate CDS spreads. Initially, we
confirm that systemic liquidity indicators do matter in determining corporate CDS
spreads. Our results suggest that a systemic liquidity crisis in North America, induce
decreased market uncertainty outside North America, tightening the CDS spreads of
firms in those latter countries. For European firms, our finding imply that the more in
trouble a country is, the higher the impact of the systemic liquidity indicators on the
CDS spreads of its domestic firms. Furthermore, our evidence suggest that non
financial firms in Japan and in strong European economies are the “only safe
heavens” in the planet when systemic liquidity problems arise in the USA, while
financial firms in Japan and in the weak European economies appear to be the most
vulnerable to systemic liquidity shocks. Lastly we verify that a country’s downgrade
exacerbates the impact of a “flight to liquidity”, through the increased significance of

systemic liquidity indicators, in determining the CDS spreads of its domestic firms.
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Session 8: Capital Structure

Session Chair: Stavros Thomadakis, National and Kapodistrian University of Athens,
Greece
Room: AiBovca 4
Time: 10:45 - 12:15

“The Athens Stock Exchange Listings & IPOs from 1880 to World War 117

Stavros Thomadakis, National and Kapodistrian University of Athens, Greece
Dimitrios Gounopoulos, University of Surrey, UK
Christos Nounis, National and Kapodistrian University of Athens, Greece

Michalis Riginos, National and Kapodistrian University of Athens, Greece

Abstract

We provide unique evidence by exploring the characteristics of IPOs and listings that
took place from establishment of the stock exchange until WWI1I. On a theme that has
never been addressed we find that the majority of listed firms were going public
through listing and not via an IPO before WWII. Listings raised less than half the
capital of IPOs and experienced significantly lower returns. Underpricing became
higher towards the decades, a rise that can be attributed to market development with
massive participation of retail investors and formation of IPOs. This created a
complex environment with incentives and speculative trends which reinforce
underpricing. In contrast to modern markets, underpricing back in history was higher
during hot issue markets in both listings and IPOs. Overall, listings have been a very
good alternative in the old days when regulations were less profound, as they

contributed enormously in the enlargement of the financial markets.
“Corporate Investment under Uncertainty: An Empirical Investigation of the

Embedded Divestment (real) Options in Takeover Premia paid by US

Acquirers”
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Maria I. Chondrokouki, Athens University of Economics and Business, Greece

Andrianos E. Tsekrekos, Athens University of Economics and Business, Greece

Abstract

Acquirers often buy other companies and subsequently sell some of their assets. We
assume that the acquirer has the option to sell activities outside its core business to an
outside firm, which can make more efficient use of these resources. Thus, the
takeover makes it possible to exploit synergy gains and it also incorporates the
embedded option represented by the potential divestment gains. All merger and
acquisition announcements, and divestitures of acquired assets carried out
subsequently, during the period from January 1999 to December 2009 for US based
firms are considered. We estimate a model using the bid premium as the dependent
variable and several factors identified in the literature as determinants of the premium
as independent variables. Our results indicate that the premium is positively related to
the runup on the target’s stock and the percentage of the value of the first divestiture.
On the contrary, the premium is negatively related to the size of the target and the
market-to-book ratio of the target. Finally, we find evidence that the premium is
positively related to the value of the divestitures and negatively related to the time

internal between the acquisitions and the subsequent divestitures.

“Are Mergers and Acquisitions a Solution for Liquidity and Capital Adequacy

Problems of Greek Banking Sector?”

Panagiotis Liargovas, University of Peloponnese, Greece

Spyridon Repousis, University of Peloponnese, Greece

Abstract

Purpose - The purpose of this paper is to examine the impact of mergers and
acquisitions on liquidity and capital adequacy of Greek banking sector during 1996-
2004. Also try to examine if mergers and acquisitions are a solution for future
liquidity and capital adequacy problems of Greek banking sector.
Design/methodology/approach — By measuring operating performance with four

financial/accounting ratios, of a sample of 26 Greek commercial banks during 1996-
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2004 and analyzing data of current Greek banking sector, we find interesting results
about liquidity and capital adequacy of Greek banks.

Findings - Results indicate that liquidity and solvency ratios of Greek commercial
banks during 1996-2004, deteriorate after merger deal but most of ratios (three out
four) deterioration is not statistically significant.

Practical implications — Mergers and acquisitions during past (1996-2004) was not a
solution to improve liquidity and capital adequacy ratios. During current financial
crisis, the extraordinary liquidity support measures taken by the ECB and Greek
government to Greek banks have averted a credit crunch in Greece. Greek banks will
need to maintain capital buffers above the supervisory minimums to ensure adequate
provisioning for increasing non-performing loans and cope with a theoretical
restructuring (haircut) of Greek public debt. Also capital injections and alternative
funding sources will be needed and a recapitalization of banks from Greek Financial
Stability Fund is a solution which is very possible to be used. The reorganization of
Greek banking sector will be combined with selling of assets, non-core assets, rights
issues, subsidiaries and reducing branches, wages and personnel (major reductions to
operating costs).

Originality — The paper presents an analysis of the impact of mergers and
acquisitions on liquidity and capital adequacy of Greek banking sector and shows
possible strategies to banks to improve current position.
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Session 9: Financial Analysis

Session Chair: Anastasios D. Tsamis, Panteion University of Social and Political
Sciences, Greece
Room: Aifovca 1
Time: 12:30 — 14:00

“Corporate Liquidity: A Study of the Relative Efficiency of Greek Listed Firms:

A Financial Ratio based Data Envelopment Analysis Approach”

Dimitrios 1. Giokas, National and Kapodistrian University of Athens, Greece
loannis G. Dokas, National and Kapodistrian University of Athens, Greece

Anastasios D. Tsamis, Panteion University of Social and Political Sciences, Greece

Abstract

This paper presents an alternative approach to the analysis of liquidity efficiency for a
group of Greek listed firms (Food and Beverage Sector), during the period 2006-2009,
using a two stage procedure. In the first stage, Data Envelopment Analysis is used to
estimate liquidity efficiency of each firm in the sample. The results are consistent with
the equivalent findings of the financial analysis. The results of DEA were validated by
ordinary least squares (OLS) and the results showed that the regression equation can
be used to evaluate a new liquidity efficiency for the specific sector of listed firms,
without having to run the DEA model again. In the second stage of the current
research study, using a Tobit regression model approach, we introduce a number of
financial ratios and accounting data, which indirectly affect the configuration of
liquidity efficiency score. According to the findings, a number of financial figures,
like financial leverage, operating cost, firm size, Return on Equity to Return on Total
Assets, have a significant impact on liquidity efficiency. In addition, the results of
Tobit regression model confirm the assumptions related to the links and their signs

between liquidity efficiency and the aforementioned variables.
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“Evolution of Credit Risk of Greek Bank's Business Loans Portfolios for the

Period 2002-2009 and Comparison with their Fundamentals”

Konstantinos Lefkaditis, Panteion University of Social and Political Sciences,
Greece
Anastasios D. Tsamis, Panteion University of Social and Political Sciences, Greece

loannis Leventidis, National and Kapodistrian University of Athens, Greece

Abstract

Since exposure to credit risk remains the main source of problems in banks
worldwide, banks and supervisory authorities should be able to draw useful lessons
from past experiences. Banks should now realize the need to identify, measure,
monitor and control credit risk and to determine that they have sufficient funds to
cover these risks. For this reason, it was calculated the impact on capital requirements
and on provisions for banks by the ongoing credit risk of its business portfolio for the
period 2002-2009. The above analysis includes all companies operating in Greece
which keep books C class (medium and large companies) and in 2008 had positive
sales turnover. The period that examined the evolution of total bank lending and bank
lending to businesses’ is 2002 - 2009, after the introduction of the euro in Greece and
before the deterioration of the current crisis. The fundamentals of credit risk and the
impact on the banking system, examined in terms of loans to the above companies.
The companies were grouped further into listed and unlisted. We monitored the
evolution / change in their credit risk by calculating their capital requirements by
using the Standardised Approach (Bank of Greece directive 2588/20.8.2007) that the
majority of Greek Banks applies and by using the Internal Ratings Based Approach
(IRB) of Pillar I (Bank of Greece directive 2589/20.8.2007) Basel Il for the above
mentioned period. This approach was chosen, because of better measurement of credit
risk and the calculation took into account the annual probability of default (PD -
probability of default) as modified per year for each company and the loss given
default (LGD - loss given default) at the supervisory value of 45%.

The capital requirements of Standardised Approach compared to capital requirements
of the IRB Approach in order to the competence / lack of funds required on the part of

! Data provided from Bank of Greece
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banks. Additionally, the bank loans of these companies compared to the total Greek
bank’s lending and lending to businesses and examined the evolution of provisions for

credit risk during this period. Some of the key ratios calculated in our analysis, are the

following:

o « Lending to listed and non listed companies / Total Greek bank’s lending to
businesses»

J «Total Greek bank’s lending to businesses / Total Greek bank’s lending »

J «Annual provisions for credit risk / Total Greek bank’s lending »

. « [Non performing loans (over 90 dpd) — Provisions)] / Total Greek bank’s
lending »

J « Capital requirements for listed and non listed companies / Total Greek

bank’s capital »

Key findings that emerged (briefly) are: A continuous increase (2002-2008) in bank’s
lending to medium and large enterprises except in 2009. A significant reduction
observed in 2009 to unlisted companies versus to listed companies. Furthermore, a
reduction observed in the number of borrowing companies. There was a continuous
increase in the overall ratio ‘Capital requirements for listed and non listed companies /
Total Greek bank’s lending’. The ratio ranges until 2009 below to 8%. This is due to
low capital requirements and better PDs of listed companies versus to unlisted
companies. The increase in the ratio by 2.7 points over the period 2002-2007, suggest

major credit risk of those companies.

“The Effect of Fixed Asset Sales on Stock Prices: Evidence from the Shipping
Industry”

Vasileios Zisis, University of Piraeus, Greece
John Sorros, University of Piraeus, Greece
Nikolaos Mpelesis, University of Piraeus, Greece

Abstract
A material variable reported in financial reposts of firms in the shipping industry is
gain and loss from vessel sales. This allows us to examine whether the classification

of assets as held for sale or as not held for sale for vessels that have been sold cause
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differences in the information content of the reposted result from these transactions.
Consistent, with current (US and IASB) GAAP treatment we find that new
information is more likely to exist in cases in which a sold vessel has not been
previously reported as “current asset held for sale”. However, we do not find, across
our empirical specifications, consistent results of the sign of the relationship between
market returns and accounting variables over short-term windows surrounding the

announcement.

“What Explains Changes in Divisional Performance under Liquidity Shortage

Conditions? The Case of Retail Branches”

Eleftherios Aggelopoulos, TEI of Patras, Greece
Vasilios Giannopoulos, University of Patras, Greece
Antonios Georgopoulos, University of Patras, Greece

Georgios Zafeiropoulos, TEI of Patras, Greece

Abstract

This is the first study which tests empirically to which extent the quality and the
spread of consumer and small business loans are responsible for the increases or
decreases in branch performance, measured by residual income (RI). Moreover, given
the liquidity shortage occurs we investigate to which extent the above value drivers
are responsible for the decrease or increase in RI. We use a unique panel data set
derived from the monthly Profit and Loss (P & L) statements of the retail branches of
a large private commercial bank. We find that spread for both types of loans is
positively and statistically significant related to RI. The positive effect of small
business loans is higher than the spread of consumer loans. Moreover, credit risk is
negatively and statistically significant related to RI, with the value effect of credit risk
taking on consumer loans being twice the corresponding effect of small business
loans. Given changes in external environment, the negative value effect of credit risk
taking on small business loans is almost three times higher than the effect of credit
risk taking on consumer loans. This is due to different strategies that two business

segments of the bank followed.
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Session 10: Financial Econometrics

Session Chair: Costas Siriopoulos, University of Patras, Greece
Room: Aifovca 2
Time: 12:30 - 14:00

“The Effect of Time-varying Information Entropy on Markets' Uncertainty”

Dionisis Th. Philippas, Unit of Econometrics and Applied Statistics (IPSC), Joint
Research Centre, European Commission

Costas Siriopoulos, University of Patras, Greece

Abstract

We herein examine the effect of constant information flow on seven European market
indices. By separating information flow into time cells, this novel proxy measures the
effect of individual and mutual time-varying information entropy on the dynamics of
the processes that determine conditional volatility. The results of the empirical
analysis demonstrate that variations in constant information flow have a significant
effect on markets in terms of conditional volatility but do not determine or
differentiate totally investors’ mental accounts, which are directly linked to the
dynamics of volatility, nature of information and functional allocation of investors’

time-varying information flows.
“Is the Relationship between Stock Price Index and Exchange Rate Long-Run in
European and American Market during the Recent Crisis Period? A Structural

Nonparametric Cointegrating Regression Approach”

Athanasios Tsagkanos, University of Patras, Greece

Costas Siriopoulos, University of Patras, Greece

Abstract
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In this study we search for the existence of long-run relationship between stock prices
and exchange rates in EU and USA during the recent financial crisis (2008-2012).
This is performed between euro-dollar and FTSE Eurotop 300 and euro-dollar and
Dow Jones index using a more advanced model, the structural nonparametric
cointegrating regression, and incorporating crucial external factors that influence
exchange rates and stock prices. The results exhibit a relationship from stock prices to
exchange rates (both for EU and USA) that is appeared long-run in EU and short-run
in USA. The finding of long-run relationship with this direction is particularly

important because it is presented for first time in relative literature.

“Global Financial Crisis and Emerging Stock Market Contagion: A Multivariate
FIAPARCH-DCC Approach”

Dimitrios Dimitriou, University of loannina, Greece
Dimitrios Kenourgios, National and Kapodistrian University of Athens, Greece

Theodore Simos, University of loannina, Greece

Abstract

This paper investigates contagion of the global financial crisis in a multivariable
Fractionally Integrated Asymmetric Power ARCH (FIAPARCH) dynamic conditional
correlation (DCC) framework during the period 1997-2012. We focus on five most
important emerging equity markets, namely Brazil, Russia, India, China and South
Africa (BRICS), as well as USA (source of contagion), during different phases of the
crisis. Results show that the contagion hypothesis is rejected for most of BRICS
during the early phases of the crisis, indicating signs of isolation or decoupling.
However, at the last phase of the crisis characterized by stabilization and recovery
signs, BRICS and USA exhibit increasing co-movements, implying that the crisis
accelerates the integration process of BRICS and their dependence with USA is larger
in bullish markets. Our findings do not confirm a specific pattern of contagion based
on BRICS’ economic structure and provide important implications for international

investors and policymakers.

“H Eppnvevtikn Ikavotnto Tov Xvvreieot R? otov Ynohloyiopo tng Aiag g

Emyeipnong”
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Xapikiewo Ocodmpaxn, [ovemornuio Hotpwv, EALada

Abstract

Several studies have focused on the relationship between the R2 and the firm value.
They also pay attention on the consequences of the different values of R2 between
sectors. In this paper we examine this relationship for the Greek companies listed in
the stock exchange. For this purpose, we use a sample consisted of 135 listed
companies for the period 2004-2010. The results of this study reveal that R2 is
inversely associated with the firm value. This is consistent with the model of Dow and
Gorton (1997). Also we found that companies with high R2 have significantly higher

returns from the companies with low R2, over a two year period time.
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Session 11: Derivatives

Session Chair: Christos Alexakis, University of Piraeus, Greece
Room: Aifovca 3
Time: 12:30 - 14:00

“Dissecting Insider Trading in Credit Derivatives”

Georgios Angelopoulos, Athens University of Economics and Business, Greece

Daniel Giamouridis, Athens University of Economics and Business, Greece

Abstract

This article investigates the conditional information flow from the CDS market to the
equity market. We find that informed trading in the CDS markets is a less rare
phenomenon than currently documented and is pervasive in all sub-periods we
examined, including the most recent period that CDS trading has been more
transparent. Our analysis suggests that increased transparency has not prevented
insiders from trading on the basis of their information, but has probably changed their
trading practices. However, our analysis does not strongly suggest that non-informed

investors can benefit from this information.

“A Revised Survey on Leveraged and Inverse Leveraged ETFs”

Gerasimos G. Rompotis, National and Kapodistrian University of Athens, Greece

Abstract

In my article “A Survey on Leveraged and Inverse Leveraged Exchange-Traded
Funds” published in the 2012 Spring Issue of Journal of Index Investing, | drew the
conclusion that the short and ultra Proshares fail to meet their daily performance
targets. The current study comprises a revision to the old one using both net asset
value and trading data while in the previous study trading data was only used.

Additionally, the efficiency of Proshares in achieving their goal is judged from a less
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strict perspective. Particularly, a maximum deviation between the return of Proshares
and their target of 0.50% in absolute terms is considered tolerable so as to conclude
that Proshares manage to achieve their investment goals on a daily basis. The relevant
findings are very strong when NAVSs are taken into account but they are less strong
when return calculated with closing trading prices are used. Adding comparable
single-beta ETFs in the analysis, | find that, over the period under examination, the
ultra ETFs beat the regular ones but the short Proshares are beaten by them. However,
the regular ETFs are found to be more competent in replicating their benchmarks on a
daily basis than the leveraged ETFs are in achieving their daily targets. Finally, |
suggest a hedging strategy which can mitigate the overall risk for investors involved

in the leveraged ETF business.

Tracking Ability of ETFs Physical vs. Synthetic Replication

Athanasios P. Fassas, Versal Investment Services SA & International Faculty of the
University of Sheffield, City College, Greece

Abstract

The purpose of this study is to examine the tracking ability of physical (in-kind) and
synthetic (swap-based) Exchange Traded Funds (ETFs). By using three different
measures of tracking error, | examine ten pairs of ETFs, which on aggregate track
different asset classes (equities, bonds, commodities and foreign exchange rates), are
sponsored by several investment companies and are listed on various stock exchanges.
For consistency purposes though, each pair under review tracks the same underlying
index/ asset, trades on the same stock exchange and is denominated in the same
currency. The empirical results indicate that on average physically-replicated ETFs
are overperforming their corresponding swap-based ETFs in terms of tracking ability.
The findings indicate that there is a statistically significant difference in the tracking
error of ETFs that employ physical replication and ETFs that employ synthetic
replication. Hence, investors should consider the replication technique when they

make their investment decisions concerning ETFs.
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Session 12: Accounting Issues

Session Chair: Dimitrios Ginoglou, University of Macedonia, Greece
Room: Aifovca 4
Time: 12:30 — 14:00

“H ypion Tov Credit Scoring Model otig Exvonypéveg EAlnvikég Emyepioelg
10V X.A.A. mov Bpiockovrar og: Emmpnon, Avactor Kot Avompaypndtevon yio

"EAgyyo Xpnong Anmuovpyikng Aoyietikng”

Anpirpng I'kiveyhov, Iovemotiuo Maxeooviag, EALddo
Avéotg Iopdc, Yrovpysio Okovouikwv, ElLdoa
Nworaog Mnaxkag, [lavemotiuio Maxedoviag, EALdoo

Abstract

H mpoondbeio tov emyeipnoewv va mapovsidcovy po embounty ewova yio v
OLKOVOLLKY] TOVG KATAGTOGT MCTE VO AOKOUICOVV T LEYIGTO SuVATA OQEAN A0 TIG
EKOOTOTE OWKOVOUIKEG GLYKLPIEG TOVG 0dNYel otV oKOTUN dAAOIWGN NG EKOVOC
TOV OTOTEAEGUATOV TOVG He AoYioTikég pebooove. H ev Adym €pevva mapovotdlet Tig
duapopeg mTvyég tov avopévou g [apamroinong twv Owovopikov Kotaotdcewv
and TIG EMYEPNOELG MOV givor glonypéveg oto XAA, pe v gpapuoyn tov Credit
Scoring Model tov kafnynt Altman kot cuykekpipéva eEeTdlel TIG EMYYEPNTELS TOV
Bpiokovtor og emTnpnon, o€ avacToAN kol og dampaypdtevon. To arnoteléopata

TAPOVGIALOVY EVOLAPEPOV.

“Value Relevance and Intercompany Transactions after the Adoption of IFRS:
The Case of the Greek Stock Market”

Athanasios Vazakides, University of Macedonia, Greece
Antonios Stauropoulos, University of Macedonia, Greece
loannis Samaras, University of Macedonia, Greece

Stergios Athianos, TEI of Serres, Greece
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Abstract

The present study examines the value relevance of disclosed related party transactions
(RPTs) in Greek group of companies. We are based on two types of transactions,
exchange of goods-products and exchange of assets, using a value relevance
approach. We apply the model of Ohlson(1995) for the period 2004 and 2005 and we
observe that the reported earnings of firms selling goods or assets to related parties
exhibit a lower valuation coefficient than those of firms in Greece without such
transactions. This result is not observed after 2005, when a new fair value
measurement rule for related party transactions came into effect. Our evidence
suggests that the new RPT regulation in Greece is perceived to be effective at
reducing the potential misuse of RPTs for earnings management purposes. Since
RPTs have been the subject of numerous scandals, our evidence from the Greek stock
markets suggests that new RPT accounting standards could prove an effective

solution to this issue.

“Cash Conversion Cycle and Profitability: Evidence From Industrial

Enterprises listed on the Athens Stock Exchange”

Stavros Arvanitis, TEI of Crete, Greece
Theodoros Stamatopoulos, TEI of Crete, Greece

Dimosthenis Alexakis, TEI of Crete, Greece

Abstract

The objective of this study is to analyze the respective theory and international
literature on working capital management, and, additionally, to explore the
relationship between the latter and profitability, for a sample which consists of Greek
industrial listed firms in Athens Stock Exchange. For the present research, a sample of
38 industrial Greek firms over a six-year period has been selected, from 2005 to 2010.
More specifically, we have studied the effect of the Cash Conversion Cycle and its
components on the Gross Operating Profitability (GOP), using the FGLS
methodology through panel data. Our purpose was not only to establish a relationship
that is statistically significant for the whole period, but also to investigate the effects
of the financial crisis on the relationship of working capital management and
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profitability through a dummy variable. Using FGLS models, the results of this
research showed a significant strong negative relation between gross operating
income and the cash conversion cycle, in both models with and without the crisis
dummy variable. These results suggest that managers can create value and improve
the profitability of firms by shortening the cash conversion cycle. It should be
highlighted that the relationship between accounts payable and profitability is
negative considering the effects of the financial crisis, while it is positive without.
This research showed that the international economic crisis has an important impact
on the operation and liquidity of Greek industrial firms. This study avoids the
traditional approach on corporate finance which focused on the study of long-term
financial decisions. Instead, it contributes to the existing literature by analyzing the
effects of management in short-term assets and liabilities through the working capital

management and its components, and notably, under the prism of crisis.

“The Greek Economy: A Modern Economic Paradox or an Economy ""Bomb™
inside EU?”

Dimitrios Kyriakou, University of Liverpool, UK
Nikolaos Blanas, TEI of Larissa, Greece
Giorgios M. Aspridis, TEI of Larissa, Greece

Abstract

In the present article we seek and describe, through the historical apposition of
development of Greek economy diachronically since regime until today, days of
economic crisis and memoranda, so that we understand overall the course of Greek
economy and the relative policies that were followed. The creation of new food for
thought was not the aim, but the gathering of many scientific texts in single form, to
be a total and assembled knowledge and opinion in subjects that are related to the

Greek economy in the newer Greek economic history.
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Session 13: Financial Institutions 11

Session Chair: Eleftherios Thalassinos, University of Piraeus, Greece
Room: Aifovca 1
Time: 15:00 - 17:00

“AwavonTtiké Kepaiaro: Mia [epurtmororoykn) Merétny oty EOvikn Tpanea

™™g EALGO0G”

Enapewvavoog A. Zapiong, EOvikn Tpomelo e ElLdodog, ElLdoa
Avopéag I1. Avopwomovirog, Iovemariuio Aryoiov, ELLada

H yéveon g «owovopiog g yvoongy amodidetor otnv avénuévn onuocio. Tov
dtovonTikoy KePAAOiov, €VOG GYETIKA VEOL Opov o omoiog daywpileror omd TO
VTIOTOY(O YPNUOTOOIKOVOUIKO TOV TOPOdOOCloKE mopeixe To Ogpéhia yuoo 1
onuovpyio mAovtov. e avtr TNV owkovouio, 1 omoio yapoktnpiletor amd &va
SuvapKd ovTayoVIeTIKO mepBdAiov, 1o dlovonTikd Ke@dioto dtadpapartilfel Kaiplo
pPOLO OTIS CUYYPOVEG OIKOVOLUKEG, TEYVOAOYIKEG KOl KOWMVIKES eEeMEeEl e éva
TPOTO TPONYOLVHEVAS GyVGTO KOl 6€ peyaho Babud pun mpoPfAéyipo. X10x0g avTov
oV dpBpov ivar va cuvoyicel v a&loAoyotepn vrdpyovoa PiAtoypaeio kabmg Kot
TIG OVTUTPOCOTEVTIKOTEPES BE@PNTIKES KOl EUTEIPIKEG GUVEIGPOPES OXETILOUEVES LIE
™ pétpnon tov. EmmpocBitmg, Aapupdvel xydpa pio mapovsioon tov e£EMKTIKOD TOV
POV Kot pict CLYKPITIKY 0EOAOYNON TOV TAEOV ONUOPIA®Y VITOJEIYUATOV OVOPOPAS
tov. Ev xataxAeion, mpaypoatdveTon n waphevikn avapopd S1ovonTikod KeQaAoiov g
EBvung Tpdmeog g EALGS0og ALE. 6g pia TpdTn cuGTHATIKY TpocTddeia Yo TV
KOTOypoen Kot ovAALGY TOL GQVAOL TAOVTOV TOV EAANVIKOV YPNUOTOTICTMTIKOV
GLOTNLOTOG,.

Ykomog - Na piel @wg oV atViyHOTIKY] £VVvolo TOV S1oVOnTIKOD KEQOANIOV Kot Vo
amonelpadel va to petpnioet oty EOvikn Tpanela tg EALGSoc ALE.

Yyeowopog / MeBodoroyio / Ipocéyywon - To vadderypa AZIC Polaris

YPNOUOTOIEITOL Y10 VO, TPOGOIOPIcEL TOL CLOTOTIKA OTOUYEI TOL  OLOVONTIKOV
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kepodaiov. Ta cviieyBévia dedopéva oyetiCovror pe Tic emddoels g EBvung
TpdmeCog e EALGdog A.E. o€ pia dieth ypovikn mepiodo (2009-2010).

Evpnpata - To vndderypo AZIC Polaris mpocpépetar yuo tnv aptia dtoyeipton tov
dtovonTiKoH KEPAAAIOV VOGS 0PYOVIGLOD.

Epgovntikoi mepropiopoi - Ta dedopéva mpoépyovtal Kupimg amd OMHOGIELUEVT
mAnpoeopnon. H npdcsPaocn oe pn dnpocievpuéva oTotyeia yio TNV opyavmon Kot Tn
Aertovpyion g tpameCoc Mrtav mepropiopévr. Ot mepropicpoi mov oyetiCovior pe
AoyioTikd TpdTuTa puopel va ivar apeiopnmoitot.

Hpaxtikéc epappoyéc - H epappoyn tov vrodeiypatog tapéyel otépea Oepéda yio
TPOKTIKY] EPOPLOYT GTNV AKOONUATKY], EMGTNULOVIKN KO EXYEIPNLOTIKT KOWVOTNTO.
I'mowtrte / Afio - [loapéyetor otovg eUTAEKOUEVOLG €VOG OPYAVIGHOL €Vag

UNYOVICUOG EPUNVELNG TV OTOTEAEGUATOV.

“A Cross Country Comparison of Banking Efficiency by DEA model Germany

versus Europe's PIGS”

Eirini Lazaridou, Aristotle University of Thessaloniki, Greece

Dimitrios V. Kousenidis, Aristotle University of Thessaloniki, Greece

Abstract

This paper attempts to estimate the efficiency of the banks in Germany and Europe's
PIGS (Portugal, Greece, Spain, Ireland, Italy), through a cross country analysis. For
this purpose, we use a non-parametric frontier technique called data envelopment
analysis (DEA) to derive technical and scale efficiency measures for these banks, in
2011. In this paper we would stress that such comparisons of performance must take
into account cross-country differences in economic conditions, demographics, and
regulatory structures (environmental factors), after evaluating their statistical
significance which makes them influential factors. Using a sample of banks from
Portugal, Greece, Spain, Ireland and Italy, this paper evaluates the efficiency of banks
in each of these countries, by setting a common frontier for all institutions, and

analyses the causes and the perspectives of the inefficiency, where they are localized.

“The Determinants of Performance in the European Banking Sector: South
versus West”
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Anastasios D. Tsamis, Panteion University of Social & Political Sciences, Greece
Maria-Eleni K. Agoraki, Panteion University of Social and Political Sciences,
Greece

Abstract

This paper investigates the effect of bank-specific, industry-specific and
macroeconomic determinants, as well as the regulatory environment on the
performance of European banking sector over the period 2007-2010. There is
significant variation in the cross-section of stock returns of large banks across
different European countries during that period. This variation is applied in order to
evaluate the importance of factors that have been put forth as having contributed to
the poor performance of banks during the credit crisis. Moreover, a systematic
comparative analysis of the determinants of the performance of the banking sector in
south European countries (Greece, Italy, Portugal, Spain) versus banks operating in
developed Western European economies (Gernany, France) is provided. Evidence is
consistent with the argument that emphasizes the fragility of banks financed with
short-run capital market funding. Banks in countries with more restrictions on
banking activities performed better while the better-performing banks had more
equity. Using dynamic frameworks, the empirical analysis reveals that performance is
affected by bank-specific determinants like equity capital and bank size, while

macroeconomic indicators as well as the regulatory framework plays a crucial role.
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Session 14: Accounting Issues I

Session Chair: Dimitrios Gounopoulos, University of Surrey, UK
Room: Aifovca 2
Time: 15:00 — 17:00

“Understanding Sticky Costs and the Factors Affecting Cost Behavior: ""Cost
stickiness Theory and its Possible Implementation in Greek firms™”

John Sorros, University of Piraeus, Greece

Alkiviadis Karagiorgos, University of Piraeus, Greece

Abstract

Sticky costs occur when costs increase more when activity rises than they decrease
when activity falls by an equivalent amount. In sticky costs literature cost behavior is
evaluated be correlating the current growth in Selling General and Administrative
costs with current revenue growth. Recently researchers spotted more attributes
affecting the stickiness of cost. Managerial oversight, external economic conditions
and firm characteristics are an example of such attributes hypothesized to influence a
manager’s decisions in a demand’s fluctuation. Cost stickiness differs depending on
corporate governance systems and managerial oversight, for different geographic
regions. Greece’s financial structure is tested by a great financial discretion. It might
be the case that a connection between Greek firms and sticky costs could produce
results and proposals for improving these firms’ operations. This paper presents the
most important factors, according to literature and the possible effect cost stickiness

has on Greek firms.
“Keparkog ®opog kar Doporoyki) Moéyrevon”

Havaywotg Bao. Horadéag, TE! Ileipoia, ElLdda
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2V mopovco LEAETN EETALETOL 1] EQPAPUOYT] OTN YOPO LOG EVOC €100V KEQPAAKOV
@OpOV, eKelvOov TOV «TEAOVG emtndevLATOC). [IpdKelTan Yo P oTabepn PoporOYIKN
emPdpuvon, avtifetn oTic cOyYpPOVEG OVTIANYELS TOV KOW®VIKOD GLVOAOL Yid
OVOAOYIKT Kol TPOOOEVTIK @opoioyio. Me v epapupoyq g eppavifoviot
neplldplo  eméktaong amd Tovg Opovg «Aettovpyikny Moyrevony (AM) kot
Xpnuatootkovoutk] Moyrevon» (XM) otov 6po «@oporoyikn Moyrevon» (OM).
Méow avaivtikod mopadelypotog mpocsdlopifoviol To amoTeAéouato Xprong o€
SPOPETIKA EMTEDD OYKOV TOANGEWV Y10 TOV VToAoYiopud s AM, XM kot OM, ot
omoieg akoAovBOVV TAPOUOLN YPNULOTOOIKOVOULKY] GUUTEPLPOPE KOl OCTOTIOTIKA
eupaviCouv  ocvyypapkdTNTo Kol Woyvupn  ovoyétion. Telkd, pe oapKetovg
neploplopove, 1 M pmopet va cuoyetileTon pe v omodoTikoTnTo ToL Evepyntikod

KOl VO GUUUETEYEL 6TO piypa TG Zvvolkng MoyAlevonc.

“MeteEéMén g Kowovikng Acpaiong: Mia Owovopikn Avaykolotnto

Iavvng Boywating, Iavemotiuio Hoatpawv, EALdoo

Abstract

To tehevtaio ddotnua, yio va emrevyfel n cuppikvoon Tov dNUOCIOL TOUEN GTNV
EMéda €xel emieyel avti Tov anolbcemv va epapprocOel oe cuvE Eld TOL HETPOL TNG
‘Yroypewtikig Epyaciaxng Epedpeiag’ tov v.4024/11[2], to pétpo g peiwong g
amacyOANoNg ot YeEVIKY KuPépvnon katd tovAdyistov 150.000 péypt téhovg Tov
2015 obppova pe t1g dwtdéelg tov v.4046/12[2] pe ™ popen ™S “VTOYPEOTIKNG
Tpompng ovvtatloddtnons’ oovueovo pe Tic egoyyeiec g KvBépvnone. H
‘voypeTikn’ epedpeia tov v.4024/11 avapépetor oe Béon oe epedpeia kat’ apynv
30.000 vroAiov pe mpoomtikn Tig 150.000 vmaAiniovg yw 12-24 unveg ko
KATOMY omdOALOY av Ogv TANPOUV TIG OTdéelg yw ovvtagloddtnorn. Amd Tig
OVOADGELS TNG TOPOVCOS HEAETNG AMOOEIKVOETAL OTL TO WETPO O’ €VOC WEV TNG
‘voypeTkng’ epedpeiag tov v.4024/11 ag’ etépov dg, kol Kvpiwg, TG ‘TPO®PNG
ouvta&loddmong’ tov v.4046/12 yio v peimon tov Kpdrtovg kot eddppuvon tov
ONUOGI®V OKOVOLIK®VY, OTL VAOTOOVVTOL YMPIG GYES0, YOPIC TPOYPUUUATIOUO KOL:
a) 0o mpokarécovv dnupoctovoutky Cnuid ta emdpeva €. B) o dnuovpyncovv
peydio kevé oloiknong amd v EAAEYN EUTEP®OV VTOAANA®V LE OMOTEAEGO TNV

vroPaduion TV TaPEYOUEVOV VINPESLOV Kol Y) Ppickovtal og gvbeio avtiBeon e
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T1¢ Tpotacelg tov ANT[9] kar tov OOXZA[7] vy TV KOWOVIKT ac@AAIoN Kol TNV

otKovopia.

42



Session 15: PHD Session |

Session chair: Augustinos I. Dimitras, Hellenic Open University, Greece
Room: Aifovca 3
Time: 15:00 - 17:00

“O EEotepwkoc 'Eleyyoc Anpociovopknic Awayeipiong & Or Illpocoroprotikoi
Hoapdyovrtes Zoppopemonc tov Anpociov Opyaviep®dv Xtnv EALGda: Qpa INa
MerappvOpon;”

I'empyia N. Kovtoyempya, EAnviko Eleyktico 2ovédpio & Iovemaoriuio [otpwv,
EMdéoa

Abstract

M celpd vopobetikdv petappuduicemv mov Exel Adfet yopa v televtaio tpietia,
EMYEPEL VO EKGVYYPOVIGEL TOV VPIGTAUEVO TPOTO EAEYYOL TAOV ONUOGIOV dOTAVAV
omv EALGOQ Kot va Tov gvappovicetl pe o TpdTVIaL TOL 16YXVoVY deBvadg. Avti
épevva €xet Evay NTtd 6TdHY0: aPeVOS VO EVIOTIGTOVV KATO10L OO TOLG TOPEYOVTES
OV EMOPOVV GTN GLUUOPP®ST] TOV ANUOGIOV 0pyavVIGUAOV oty EALGSa pe tovg
VOLOLG KOl TOLG KOVOVICUOUG OTMUOGLOVOUIKNG OlaXElplong kot oQeTéPOv, Vo
a&loAoyn0el N ATOTEAEGLOTIKOTITO TOV VPICTAUEVOD TPOTOV EAEYYOL TMOV OMUOGI®V
domavav Kot vo, avodetyBel n avaykoaldtTa 1| Un, UETOPPLOUOTIKOV OAALY®V GTO
woyvov cvotnua. H épguva dievepyndnke pe ™ péBodo dtavoung epwTNUATOAOYI®V
HETOED TMV EAEYYOUEVOV (QPOPEWV KOl TV €AeYKTOV ToL EAgyktikov Xvvedpiov.
[Mopovcidletarl n peBodoroyio Kot To OMOTEAEGLOTA TG EPEVLVOS KOl OLOTLITMVOVTOL
TPOTACELS Yo TN Pedtioon g Aettovpyiag Tov EOTEPIKOL EAEYYOV G6TO ANUOcLo

TOULEQL.

“AwcTpoOpatiky) Avdivon tToOv Amoddcemv ToOv MeToy®v oTo

Xpnuotietipro Adnvov ywo v Ilepiodo 2004-2011”

Apyvpo EBiyyov, lHavemariuio Iatpawv, EALdda
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Abstract

This study is an investigation of the factors affecting the average returns of stocks that
traded on the Athens Stock Exchange for the period July 2004 - June 2011. These
factors relate to fundamental economic variables, such as book to market ratio. Also,
we examine the influence of the coefficient B. The methodological approach is similar
to that applied by Fama and French (1992), where in the first stage, stocks are
grouped into portfolios with predefined criteria and subsequently carried out monthly
cross sectional regressions. The main result of this study is that average stock returns
in the ASE is not associated with the coefficient b (market risk) and not found a
strong relationship with another risk factor for the market value of the stocks or book
to market ratio.

“Dividend Yields for Forecasting Stock Market Returns: An Empirical Evidence

from the Athens Stock Exchange”

Nikolaos Th. Papandreou, Reporting and Consolidation Accountant, SANOFI
AEBE, Greece

Abstract

We, nowadays, live in a globalized world where the conditions change very fast and
models and theories that reflected the reality until recently, today they cannot interpret
it. Concepts, like the Capital Asset Pricing Model and the Efficient Market
Hypothesis have, particularly the last years, been doubted as there are researchers who
maintain that the conclusions of these theories are not valid anymore. These
researchers suggest different ways of studies of the behavior of the returns, as they
found empirically that these variables which relate to fundamental elements of a firm
can determine better the returns of securities. This is, therefore, the goal of our paper:
the investigation of fundamental variables which can explain and predict the future
stock market returns. In our research we examine specifically the behavior of the

dividend yield in the Athens stock exchange for a decade.
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Session 16: PHD Session 11

Session Chair: Anestis Ladas, University of Macedonia, Greece
Room: AiBovca 4
Time: 15:00 — 17:00

The Effects of Incentives for Earnings Management on Deferred Taxation

Aggeliki Samara, University of Surrey, UK

Abstract

The study examines the use of deferred taxation for earnings management purposes.
A large number of studies in the literature show that deferred taxation offers
opportunities for earnings management. In specific, Phillips et al. (2003) show that
deferred tax expenses are useful in detecting certain forms of earnings management.
Under the presence of incentives firms will seize these opportunities in order to
manage earnings and as a result the financial statements and the reported accounting
numbers will not be reliable. Since, reliability and faithful representation are regarded
as desirable characteristics of accounting data, the use of deferred taxation for
earnings management purposes leads to distortions in the information content of
accounting data. The present study presents evidence that are useful in assessing the
factors which are associated with the use of deferred taxation for earnings

management.

“An Examination of the Firm Characteristics Associated with Non-Compliance
to the IFRS”

Paraskevi Paliogianni, University of Macedonia, Greece
Abstract

This study examines the relation between a decrease in financial reporting quality and

several firm characteristics. More specifically, knowing the firms that failed to report,
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the study examines the firm characteristics that are related to this failure. The firms of
the banking sector in the Athens Stock Exchange for the period 2005-2011 are
examined, drawing accounting data from the Hellastat database and stock price data
from the Athens Stock Exchange. The dependent variable is a dummy variable that
takes the value of 1 if the financial statement quality decreases in the year
(incapability of reporting) and zero otherwise. Based to this variable, are examined
according to ML-Binary Logit and ML-Binary Probit other dummy variables such as
market capitalization, profitability, audit opinion (a dummy variable if the auditor
expresses an unqualified opinion about the firm) and audit firm (a dummy variable
that takes the value of 1 if the firm is audited by a big-4 auditing company and zero
otherwise). According to the study, only profitability and market capitalization seem
to be statistically significant. Especially, market capitalization is negatively related
with the decrease in financial reporting quality and profitability is positively related to

the decrease in financial reporting quality.

“The Transmission Channels between Financial Sector and Real Economy in

Light of the Current Financial Crisis: A Critical Survey of the Literature”

Georgios L. Vousinas, National and Kapodistrian University of Athens, Greece
Spyridoula A. Lemonakou, University of Piraeus, Greece

Abstract

The present study undertakes a critical review of the research around the major issue
of the transmission channels between financial sector and real economy. The aim of
the study is to shed light on the interaction between the financial system and the
economy, in the shadow of the current crisis. The literature documents the importance
of these channels in the determination of economic activity and therefore, real
economy as a whole. The study highlights the emergence of the liquidity channel as a
key factor of the transmission of bank credit shocks to real economy and underlines
the existing “regulation gaps”. The paper concludes that the financial sector plays an
even more crucial role these days and drastic measures along with intense supervision

must be undertaken so as to work properly and serve the economic world.
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