Parallel Session 1: Regulation

Session ChaiPanayiotis Alexakis, National and Kapodistrian University of Athens,
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Time: 09:15 - 11:00

“Financial Regulation in General Equilibrium”

Charles A.E. Goodhart, London School of Economics, UK
Anil K. Kashyap, University of Chicago, Federal Reserve Bank of Chicago
and National Bureau of Economic Research, USA
Dimitrios P. Tsomocos, University of Oxford, UK

Alexandros P. Vardoulakis, Banque de France, France
“Regulations andInsurance Consumption”

Chrysovalantis Gaganis, University of Crete, Greece
| ftekhar Hasan, Fordham University, USA and Bank of Finland, Helsinki, Finland
Fotios Pasiouras, Technical University of Crete, Greece and University of Bath, UK

Abstract

Using a sample of 50 countries during 200082 this study investigates the
possible impact of insurance regulations on liunance consumption. The evidence
reveals a negative and statistically significarsioasation between supervisory control

of the policy conditions of life annuities and pems products and life insurance



consumption. A similar inverse relation is obsenlsziween the index of capital
requirements and insurance consumption. The impogtaf supervisory variables is
also traced in the structure of premium tariffs @neimium rates, as reflected in some
of the estimations. Finally, regulations in relatio investment management as well as

accounting and auditing requirements turn out toelegtively insignificant.

Keywords: Insurance consumption, insurance regulations

“Does Regulation Matter for Banks in the EU?”

Emmanuel Mamatzakis, University of Piraeus, Greece

Maria Psillaki, University of Piraeus, Greece

Abstract

This paper investigates the impact of reguta in credit, labor and business
sectors on cost efficiency using a sample of Eaiks. We employ non-parametric
methods, the Stochastic Frontier Analysis (SFAgmapirically construct the bank’s
‘best practice’ frontier and measure bank efficieas the distance from that frontier.
In a second stage we employ panel models, botic staterms of standard fixed
effects models but also dynamic panel-VAR modelst ttounts for endogeneity
Issues, to estimate the impact of regulation orklsgecific efficiency. Our paper is in
line with a number of studies in last years thaamee whether bank regulation,
supervision and monitoring enhance or impede baekating efficiency (Barth et al.,
2004, 2006, 2008 and 2010). While many countriespteti capital requirements of
Basel Il, the literature produces highly mixed pecedns regarding the effects of
capital regulation on asset risk and overall safatg soundness for the banking
system (Barth et al. 2006, VanHoose 2007). Thigpapntributes to the literature by

analyzing the impact of the new capital adequadgsr@Basel Ill) and regulation of
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labor and business in bank efficiency using theséréndex of Economic Freedom. In
other words, we use an assortment of informatian,used before, on the degree to
which regulations in credit labor and business nmagede competition and distort
bank behavior and, as a result, generate producteféciency in the mix of inputs
used by banks (for example, physical capital todahtios). To do so we use a sample
of banks from EU 27 countries from the period 200@010. Our results show that

regulation matters.

Keywords: Banking; SFA; cost efficiency; regulation, Badél |
JEL Classification: G21, P34, P52

“A Theoretical and Empirical Review of the EU Reguétion on Credit Rating
Agencies: In Search of Truth, Not Scapegoats”

Panagiotis K. Staikouras, University of Piraeus, Greece

Abstract

The undergoing financial turbulence hasegisignificant concerns over the role
that credit rating agencies (CRAs) played in theeption, magnification and
expansion of the crisis. In response, the EU lagist has adopted Regulation
1060/2009, which, for the first time, set out a diyg binding pan-European
authorization regime for CRAs, which issue ratitiggt have been used by EU-based
financial institutions. As the turmoil turned inBn unprecedented Eurozone debt
crisis, EU politicians have been calling for tighteegulation of the credit rating
industry. Drawing on the relevant empirical andotte¢ical research and building upon
a comparative study of the corresponding US framkwtbe paper discusses critically
the principles underlying EU Regulation 1060/200@ éhe most recent suggestions

for its reform. The paper argues that althoughrall,ehe EU Regulation seems to be
3



a well-balanced instrument in the sense that roduces the essential checks upon
CRAS’ behavior while avoiding excessive regulatomgrvention, more fine-tuning is
needed in certain fields, including, rating shogpifinancial ties with rated entities,

abuse of inside information, transparency and CR#&sbuntability.

Keywords: credit rating agencies, regulation, Regulation (IP609, competition,
conflict of interests, transparency, accountability
JEL Classification: G24



Parallel Session 2: Auditing

Session Chair: Panayiotis Tahinakis, University of Macedonia, Greece
Room: 338
Time: 9:15-11.00

“Determinants of Auditor Independence: Preliminary Results”

Panayiotis Tahinakis, University of Macedonia, Greece

Abstract

The ability of the certified auditor to act withtégrity and impartiality during the
auditing practice has always constituted the kegratteristic of auditing profession.
This fundamental assumption, that auditors are peddent and uninfluenced,
provides credibility and validates auditing sergic&eeping the latter in mind the
research scope of this paper is focused on Auditodependency and specifically in
the determinants of this independency in Greekaratp reality before and after the
implementation of IFRS. Valuing their importancejot potential determinants of
auditor independence are examined in depth in #tigly. The provision of
Management Advisory Services (MAS) and the auditketacompetition in Greece.
The IFRS adoption in 2005 provides the benchmasgk f@ the division used not only
to separate two time periods, but also to depicd tehstinct methodological
approaches. Prior to IFRS adoption the methodolufgthis paper is focused in an
experimental approach which is consisted by a Fattanalysis of variance that is
utilized to analyze the judgments of both Auditarsd other users of the financial
statements. The findings seem to be consistentprétious literature and depict that

Auditor's Independency seems to be influenced, @cg to auditors and financial



analysts, by both MAS and the audit market comipetitMy ongoing research is now
focused in the post IFRS adoption period and whdtiteesame to elements (MAS and

audit market competition) can seriously affect sardndependence.

Keywords: Auditor's Independence, Provision of Managemenvwigaly Services,
Audit Market Competition
JEL Classification: M42

“Information Content of Auditors Report for Stock P rices”

Panayiotis Tahinakis, University of Macedonia, Greece

Mihalis Samarinas, University of Macedonia, Greece

Abstract

During the past decade a series of audit failuedstd wide skepticism towards
the audit credibility and consequently towards therth of the information that
financial statements disclose. Although, theord{icat could be claimed that the
auditor’s report provides important information fiovestors and validates financial
statements, prior research has only revealed athesis on that matter created by the
contradiction of the findings. For this reason weeistigate whether the announcement
of the qualified auditor’s report has any kind ffeet on stock prices by employing a
rather different approach. By utilizing a modificat of the Ohlson (1995) model we
examine the lack or presence of the auditor's tepdormative value in Greek
economic reality. Our findings seem to depict tAaditor's Report does have an
effect to the investors and consequently to thekspoices of public firms in ASE but
only for a specific type of qualification. In altreer cases and of course for unqualified

opinion, Auditor’'s Report does not seem to incogb@many informative value.



Keywords: Auditor’'s Report, Informative Value, Stock Prices
JEL Classification: M42

“Audit Report Time in Greek Municipalities: Explori ng the Effects of Municipal,
Auditing and Political Factors”

Sandra Cohen, Athens University of Economics and Business, Greece
Stergios Leventis, International Hellenic University, Greece

Abstract

Timely publication of municipality financiatatements is strongly encouraged by
governmental agencies and appears to be a sigoahgetent financial management.
However, financial statements have to be auditédredeing published. Prior studies
of the public sector have been conducted mainheUS and they usually refer to
fund and not accrual accounting statements. Thpempis the first to attempt to study
audit time in athe continental European local goment context. We examine
publication time for audited accrual accountingafinial statements for 116 Greek
municipalities for the period 2006-2007. Greecears interesting setting because,
despite the rigid regulatory framework that govenesorting, the penalties imposed in
cases of non-compliance with regulatory deadlines @most non-existent. We
investigate several specifications indicated byviotes research but also several
municipal and political factors that have not beewvestigated before. Our results
suggest a considerable variation in audit time Wwhg mainly influenced by the
political process under which municipalities operahd make decisions. We analyse
further determinants of non-compliance and we a&®lthe characteristics of non-
compliers separately. Political variables persiggxplaining audit report time in terms

of non-compliance. We expect our research desighcanclusions to be relevant to



other local governments in Europe as most jurigmhst share the same trajectory of

intensifying reporting requirements, mainly duetzrual accounting implementation.

Keywords:Audit time, municipalities, compliance, accrual a@goting, public sector,

local governments, Greece

“ O Eocotepkog 'Edreyyog otov EAAnviKo Anpdcro Topéa”

Avépéag I'. Kovrovrng, [lovemiotiuio Aryaiov, EALado
Muyanji Mrexiapnyg, [ovemotiuio Aryaiov, EAAGda
Oavaong Apyvporoviog, EOvikn XZyoln Anuodoias Aoiknong, EALdoo.

Abstract

H nmoapovoa epyoacia emyeipel vo TapovcidcGel TNV VEIGTAUEVT] KOTAGTOCT TOV
E0MTEPIKOV EAEYYOL GTOV EAANVIKO ANUOCIO TOUEN KOl VO KOVEL TPOTAGELS Yo TN
BeAitimon tov. Apyikd opiletar 0 £0mTEPIKOG EAEYYOG Kol YIVETOL EMOCKOMNGT TOL
vopofetikoH mhouciov mov tov diEnel otnv EAAGda. Xt cvvéyela avardetol kabe pia
amd TIC VINPEGIEC EGOTEPIKOV EAEYYOL TOL EAANVIKOD Anpociov mov givorn [ A.AE.,
n Owovoukn Embeovpnon, o TE.AA. xou 10 X.E.EAA. Xtmv avdivon
couneptlappdvovtor ol vanpecieg ecwtepkod eAéyyov tov A.E.K.O. Ileprypapetar n
pnebodoroyia mov axoAovOnOnke vy TN devépyswn TG €pevvoc. 1o TENOC,
TOPOVGLALOVTAL TO GULUTEPACUOTO TNG €PELVAC Kol Yivovtol TPOTACEIS Yol TN

BeAtimon ¢ Aettovpyiog Tov E6OTEPIKOV EAEYXOV 6TO ANUOCI0 TOUEQ.

Aggearg Khewowa: Tevikog EmBewpnrtic Anudociog Awoiknomg, Anuocioc Topéag,
Ecwtepicog ‘Eleyyog, Owovoukn Embedpnon, Zopo Embeopnrov Eieyktdv
Anuodoog Atoiknong.



Parallel Session 3: Banking

Session Chair: Anastasios Tsamis, Panteion University, Greece
Room: 339
Time: 9:15 - 11:00

“Income-Specific Estimates of Competition inEuropean Banking”

| oannis G. Samantas, University of Athens, Greece

Abstract

This paper constitutes a new model of meagucompetitive conditions in the
European banking industry. Since the vast litemtof competition modeling has
produced mixed results, alternative methodologressane qua non to provide policy
considerations vis-a-vis two serious issues thahatbe overlooked: first, different
measures of competition do not converge when itesito make cross- country
comparisons over time, and second, banking incoaseb®en subject to substantial
swift in its quasi-generating sources. In this rdgahe proposed methodology goes
one step further Bolt and Humphrey (2010) in orieproduce country rankings of
competition. This study provides multiple indicat@f cross-country comparability of
bank competition breaking further down the subsétbank activities. It would be
interesting to realise how evidence is compared emdoborated under the same
sample of EU-27 group.

Key Words: concentration, banking income, market power
JEL Classification: D57, D40, G21, L11, L41



“Democracy, Financial Regulation and Bank Competitbn

in Emerging Banking Systems”

Maria-Eleni K. Agoraki, Panteion University, Greece

Christos Triantopoulos, Athens University of Economics and Business, Greece

Abstract

The 2008 financial crisis created a field ai interesting academic debate
considering the precrisis financial regulatory augervisory framework. Central and
Eastern Europe’s emerging banking systems consisicaie political-economic case
to investigate hypothesis and causality relatiogtsvben structural factors considering
the establishment and the development of theintia regulatory frameworks. The
level of democracy and the degree of the politieglme’s — substantial — commitment
to public prosperity differs significantly among ethEuropean countries. This
difference seems to affect, firstly, the level afafity and good governance of the
financial regulatory and supervisory institutiorss)d, secondly, the ability of the
regulatory framework to correspond to the threeomeggulatory goals. So, this paper
attempts to investigate the linkages and relatiansong democracy, financial

regulation and banking competition.

“Impact on Capital Requirements of the Banks of theEvolution of Credit

Risk of their Business Portfolio”

Konstantinos Leykaditis, Panteion University, Greece
Anastasios Tsamis, Panteion University, Greece

loannis Leventidis, University of Athens, Greece

Abstract
10



Since exposure to credit risk remains thennsmurce of problems in banks
worldwide, banks and supervisory authorities shdaddable to draw useful lessons
from past experiences. Banks should now realize nibed to identify, measure,
monitor and control credit risk and to determinattthey have sufficient funds to
cover these risks. For this reason, it was caledl#te impact on capital requirements
for banks by the ongoing credit risk of its bussesrtfolio for the period 2002-20009.
Examined the fundamentals of credit risk and thpaioh on the banking system, in
terms of loans to medium and large companies (carapahat keep books C class)
active in the Greek market. The companies were groufurther into listed and
unlisted, and monitored the evolution / changehmirtcredit risk by calculating their
capital requirements by using the Internal RatiBgsed Approach (IRB) of Pillar |
(Bank of Greece directive 2589/20.8.2007) Basdobtithe above mentioned period.
This approach was chosen, because of better measotreof credit risk and the
calculation took into account the annual probabibt default (PD - probability of
default) as modified per year for each companytaedoss given default (LGD - loss
given default) at the supervisory value of 45%. Tdi®ve analysis includes all
companies operating in Greece which keep booksa€scand in 2008 had positive
sales turnover. The period that examined the ewoludf total bank lending and bank
lending to businesses is 2002 - 2009, after theduoiction of the euro in Greece and
before the deterioration of the current crisis. Kiagings that emerged (briefly) are:

e Increase in bank capital requirements, mainly duéntreased borrowing by
these companies and the change of their PDs. Matethe capital requirements
calculated by the above method are hypotheticahabha@ctual for the banks.

e the evolution of the index « Capital Requiremérnistal Debt (lending) » was

examined
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for the listed, unlisted companies and for all camps. Within the examined
period the ratio has been increased but with sgant differences between
listed and unlisted companies.

¢ Significant changes per year of evolution of praligtof default (PD) and the

expected loss, primarily for the unlisted companies

Keywords: Credit Risk, Capital Requirements, IRB, Internaltifgs Based
Approach, PDs

“Bank Credit Strategy During Financial Crisis”

Eleutherios Aggelopoulos, Technological Institute of Patras, Greece
and University of Patras, Greece
Vasileios Giannopoulos, University of Patras, Greece

Evgenia Mpourou, University of Patras, Greece

Abstract

This paper examines the changes in Greek loredit before and during the
recent economic crisis. The work identifies a drediunch starting from 2009M9. It
studies and analyzes the impact of specific loaraatteristics in shaping the overall
interest rate of new and existing business loalssfaf as new loans are concerned, it
was found that large loans are priced less thasitiedl ones. The econometric results
show the greater and positive contribution of sriwhs to the definition of the total
interest rate. Furthermore, we found that the banmyg power of large borrowers
during the crisis causes a negative impact of l&asges on the total rate. Finally, it is
shown that in the existing loan portfolio, the effeof short-term loans gets
significantly reduced, while the positive effect medium and long term loans gets

almost doubled.
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Parallel Session 4: Financial Economics |

Session Chair: Nicholas Apergis, University of Piraeus, Greece
Room: 340
Time: 9:15-11:00

“Exploring the Impact of a Financial Innovation on Financial Stability:

The case of Euro Introduction”

Dionisis Th. Philippas, University of Patras, Greece
Costas Siriopoulos, University of Patras, Greece

Abstract

In this paper, we investigate the impact fofancial innovation (i.e. the
introduction of theEuro) on the yield of government bonds and the consymee
indices CPIs), in Economic Monetary UniorEMU). We derive a novel measure of a
simultaneous effect which we model the introductafnfinancial innovation as a
minimum boundary Pareto distribution or as the coamgl process of a Poisson G-
Pareto distribution. Motivated by this approach, unelertake an extensive empirical
analysis and we examine the relative simultaneffests of the yield of government
bonds and the consumer price indices under theueinfle of Euro/Euribor
introduction. Our findings support the conclusiomatt the introduction of the
Euro/Euribor has had a significant effect on the yields of bomd®ereas it didn’t have
significant effects on th€PIsindicators and, in general, on the real econom\civig

subject to domestic factors.
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Keywords: financial innovation; Euro; Euribor; governmentnidoyields; consumer
price index; autoregressive distribution lag speation;
JEL Classification: C30, E44, G12, G15, H60, F36

“Effects of Monetary Policy Shocks on the Trade Balnce: Empirical Evidence

from Denmark, Sweden, Poland and Hungary”

Costas Siriopoulos, University of Patras, Greece
Maria Kechagia, Institute of Export Research & Studies, Greek International Business
Association (SEVE), Greece

Abstract

The present study contains an empirical analysithefeffects of a monetary
policy contraction on the trade balance of foumexnies. The first two are small open
European but former transition economies - Polardl ldungary respectively, which
contain inflationary pressures and the second twosmall open European developed
countries - Denmark and Sweden respectively, vath inflation and high levels of
price stability. The effects of monetary policy ske are identified in a structural
VAR framework, following Kim (2001), imposing nomgursive zero restrictions on
the contemporaneous structural parameters. Theriealgindings indicate that both
the international transmission mechanisms of maoyedalicy, introduced through the
income absorption effect and the expenditure switcleffect, and the J-curve effect
are country specific. Specifically, while in Denrkaand in Hungary the income
absorption effect is prevailing, in Sweden the exjieire switching effect is
dominant. For the Polish economy, the puzzlingwasps of the trade balance in value
and in quantity cannot lead to any consistent tesith regards to which effect is
dominant in the economy. Finally, there is evideméethe J-curve effect in the

Hungarian economy.
14



Keywords: Monetary Policy, Trade Balance, Expenditure SwriighkEffect, Income
Absorption Effect, j-curve, SVAR model
JEL Classification: F1, F4, C5

“The impact of the eurozone austerity on householdeposits”

Emmanuel Mamatzakis, University of Piraeus, Greece

Fotini Economou, University of Piraeus, Greece

Abstract

The global financial crisis of 2008 causgdtemic instability and great loss for
financial institutions in the U.S. and Europe. Timpact of the crisis appeared in the
Greek economy, which faces a huge budget defibis Study contributes, for the first
time in literature, an empirical investigation betimpact of the Greek debt crisis on
household savings and consumer credit, using moelssnometric techniques and a
combination of time series cross section data (p@#ate). Additionally, we introduce a
behavioral dimension to the study of these effacid examine the factors that affect
household psychology in times of economic crisisl aacession. The conclusions
drawn will be extremely useful in formulating appr@ate policies in order to face the
economic recession and prevent future crises. Esmplegiven to the social impacts

of the crisis for the Greek households and theiptisgto face them.
Keywords: Geek debt crisis, household savings, consumertcieshavioral finance,

herding.
JEL Classification: GO1, G15, G21
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“A Bank Lending Channel that is Working via Real Edate or via Consumer

Loans? Evidence from Europe”

Stephanos Papadamou, University of Thessaly, Greece
Vaggelis Arvanitis, University of Thessaly, Greece

Costas Siriopoulos, University of Patras, Greece

Abstract

This paper, tests the bank lending channelmohetary policy transmission
mechanism in a series of European countries simed=tiro currency circulation. By
disaggregating bank loans to households for consunmeising and other purposes
over the period 2003:Q1 to 2010:Q4, we try to skgat to any hidden dynamics by
aggregate data. An unrestricted VAR model and ispuksponse analysis provide
empirical evidence of an active bank lending chammaking via housing loans for
the majority of countries studied (Germany, Frargelgium, Italy, Spain, Sweden
and UK). Moreover our results reveal that monetaansmission to housing loans
proceeds quickly in Germany, Spain, Sweden and Wkhpared to the others.
However in Italy, France and Germany, consumeritedduction also amplifies the
initial shock on GDP and on inflation produced byightening monetary policy.
Finally, banks’ lending behavior varies signifidgnaccording to the purposes of
household loans. In Belgium, Sweden and UK, houkags reductions coexist with
increase of loans for consumption and other reasmpdying that the former is driven

by supply forces while the latter by demand forces.

Keywords: monetary policy; transmission mechanism; VAR megeanks
JEL classification: E40, E52, G21
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Parallel Session 5: Financial Economics Il

Session Chair: Nikolaos T. Milonas, University of Athens, Greece
Room: Conference Room
Time: 11:15 - 13:00

“Skewness and the Relationship between Risk and Reh”

Christos Sawa, Cyprus University of Technology, Cyprus
Panayiotis Theodossiou, Cyprus University of Technology,

Cyprus and Rutgers University, USA

Abstract

In this study we provide further evidence of théeefs of the conditional
skewness on the relationship between the excasmsetnd conditional volatility with
our model being able to endogenously measure tlpaamof the skewness. More
specifically we propose a model that utilizes tlom1sentered skewed generalized t
(SGT) distribution with heteroskedastic error te®&T distribution provides a great
flexibility in modeling the dataset and an excdllénhto the empirical distribution of
the data.

Keywords: conditional skewness, GARCH-in-Mean
JEL Classification: C16, C22, G12

“An Examination of Herding Behavior in REITS”

Nikolaos Philippas, University of Piraeus, Greece

17



Fotini Economou, University of Piraeus, Greece
Vassilios Babal os, University of Piraeus, Greece
Alexandros Kostakis, University of Liverpool, UK

Abstract
This study examines the existence of herding effecthe US REITs market,

constructing a survivorship—bias—free dataset afydeeturns during the period

January 2004— December 2009. Apart from documerttiegexistence of herding

behavior by conducting comprehensive tests, we agdore new channels through
which this may be intensified. Deterioration of eéstors’ sentiment and adverse
macro—shocks to REITs funding conditions are fotmbe significantly related to the
emergence of herding behavior. Contrary to commehefy however, the recent
financial crisis did not seem to contribute to tlpkenomenon. Similarly, no

asymmetric herding effects are documented duriryg dénegative market returns.

Keywords: Herd behavior, REITs, Investors’ sentiment.
JEL Classification: G15

“The relationship between VIX futures term structure and S&P500 returns”

Athanasios P. Fassas, University of Macedonia, Greece

Abstract

The current paper tests and documents the relatnsetween the term
structure of VIX futures and the underlying equiggurns. Furthermore, it investigates
the signaling effects of VIX futures term structurerespect to future stock index
movements. The objective of this empirical analysiso verify if a steep upward-

sloping term structure indicates a late phase btilash trend and conversely if an
18



extreme negative term structure suggests an overisarket, as certain market
participants believe. The empirical findings ofstistudy suggest that there is a strong
statistical significant positive contemporaneousitrenship between the changes in
the VIX futures term structure and the returnshaf tinderlying equity index. Finally,
the econometric analysis lends some support ttypethesis that the term structure

of VIX futures can be used as a contrarian indicatobinvesting in the equity market.

Keywords: VIX futures, implied volatility term structure, future equity returns
JEL Classification: G10, G11

“Informed Trading Before Stock Price Shocks: An Emprical Analysis Using

Stock Option Trading Volume”

Spyros Spyrou, Athens University of Economics & Business, Greece
Emilios Galariotis, Audencia Management School, France
Wu Rong, University of Durham, UK

Abstract

This paper offers original evidence on informedlitng in stock option contracts
for the period preceding price shocks in the urydegl stocks. The sample stocks are
all S&P100 constituent stocks for the recent peridée find that option trading
volume tends to increase before positive and negatiice shocks and that for up to
65% of price shocks (depending on test periodssagridficance levels) the hypothesis
of abnormal option trading volume cannot be regbctarthermore, pre-event option
trading volume seems related to post-event abnometains especially for High B/M

and High Market Value stocks.

Keywords: Price shocks, informed trading, option marketsgitrg volume
19



JEL Classification: G1, G12, G14
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Parallel Session 6: Analytical Modeling

Session Chair: Dimitrios Asteriou, Hellenic Open University, Greece
Room: 338
Time: 11:15 - 13:00

“Monetary Policy with Linear Information Costs”
Dimitris Valiotis, University of Piraeus, Greece

Abstract

The paper addresses the problem of a monetary egomnwith costs of
information, imposed in linear form. In particulave make use of a strategic market
game with money where equilibria are standardly-Walrasian, permitting an active
role to monetary policy. The imposition of infornwat costs alters the demand of real
balances since traders demand extra money for gaghend processing the necessary
information. As a result, money injections could freved welfare improving only

when the induced information costs do not offsetrdsulted gains to trade.

“Constrained and Unconstrained Risk SharingEnvironments:”

How much Risk should anAgent Share and with whom

Michail Anthropelos, University of Piraeus, Greece

Abstract
We considem financial agents who are negotiating the sharinghefr risky

endowments. The new financial regulatory framewundkes the customization of the
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optimal risk sharing contracts much more expendsites means that agents are forced
to share their endowments by trading on a givemovef (vanilla) securities. We first
model and solve thisonstrained optimal sharing problem and we then measure the
cost of the new regulatory constraints in termagénts’ utility functions. We further
examine how these constrains affect basic agehtsices about their risk sharing,
such as the amount of endowment each agent shbal@ @nd which is the best

agent(s) with whom she should share her endowment.

“Stochastic Burgers PCEs with Random Coefficients and arApplication to a Tax

Regulated Financial Market”

Nikolaos Englezos, University of Piraeus, Greece
Nikolaos E. Frangos, Athens University of Economics and Business, Greece
X Kartala, Athens University of Economics and Business, Greece

A.N. Yannacopoulos, Athens University of Economics and Business, Greece

Abstract

Burgers equation is a quasilinear partial diffelsr@quation, proposed in 1930's
to model the evolution of turbulent fluid motionhiweh can be linearized to the heat
equation via the celebrated Cole-Hopf transfornmatidhis paper introduces and
studies in detail general versions of stochastiagBis equation with random
coefficients, in both forward and backward sensendérning the former, the Cole-
Hopf transformation still applies and we reducemvhrd stochastic Burgers equation
to a forward stochastic heat equation that camdadd in a pathwise" manner. In case
of deterministic coefficients, we obtain a probutit representation of the Cole-Hopf
transformation by associating the backward Burgegsiation with a system of
forward-backward stochastic differential equatioReturning to random coefficients,

we exploit this representation in order to estéiblsstochastic version of the Cole-
22



Hopf transformation. This generalized transformmat&ows us to find solutions to a
backward stochastic Burgers equation through aviaack stochastic heat equation,
subject to additional constraints that reflect fw@sence of randomness in the
coefficients. In both settings, forward and baclkdyastochastic Feynman-Kac
formulae are derived for the solutions of the refipe stochastic Burgers equations,
as well. Finally, applications that illustrate thietained results are presented to a
controllability problem and to a pricing/hedgingoplem in a tax regulated financial

market with a money market and a stock.

Keywords: Stochastic Burgers equation, random coefficieg¢meralized Cole-Hopf
transformation, stochastic heat equation, stoahadteynman-Kac formulae,
controllability, contingent claim pricing

AMS 2000 subject classificationsPrimary 60H15; secondary 60H30, 35R60, 91G80.

“Limit Versus Market Orders in Optimal Execution St rategies”

Anthis Zogopoulos, University of Piraeus, Greece

Abstract

A problem where a large position must be transabte@ risk-averse trader
within a short finite horizon is set. A limit orddrook market is calibrated and
simulated, accounting for facts like intraday seadity, discrete price ticks and round
lots, and the distributions of both individual ex#on cost components and the overall
Implementation Shortfall of stylized execution sthkes are presented with and
without incorporating the order choice decisioncid®n rules quantifying the costs,
benefits and risks of employing passive limit osd@re implemented, optimizing
simultaneously the joint decision of pricing, sgirand duration of each limit order.

The improvement in the Implementation Shortfalltgition is significant, in all
23



states of the world, whereas market resiliency,léast researched aspect of market
liquidity, is the key location determinant for thraplementation Shortfall distribution.
Considerations about imperfect fill and picking-afks can’t outweigh the benefit of

trading with patient limit orders.
Keywords: Order Choice Decision, Optimal Execution, TrangactCosts, Market

Microstructure, Market Liquidity.
JEL Classification: C61, G12, G15, G17
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Parallel Session 7: Financial Analysis |

Session Chair: Zafeira Kastrinaki, Imperial College, UK
Room: 339
Time: 11:15 - 13:00

‘Tlomoeic-Képon ko Kepariarwokn AwapOpomon. H nepintoon EAlnvikov
un Ewonypévov Emyaipiocov’

Iwavvyg Xappog, [avemoryuio Heipaing, EALdoa
Nixolaog Mnéieong, [avemornuio leipaiwg, EALdda

Abstract

‘Eva and ta moAd onuovtikd ototyeio mov kabopilovv ko emmpedlovv v aia
pag emyeipnong eivatl n kepoiotokn g 0dpOpwon, n oyéon dnAadn Wwiwv — EEvov
Keporaiov. Me 1 Swpdpemon G KeQailookng owdpbpwong avaueioprmra
oyetilovrar ToAAol TapAyovTEG KOl Y10t TO AOYO avTd LIAPYOLVYV TOAAEG EPEVVEC OTN
debvn apBpoypapio mov cvoyetilovy TOLG TOPAYOVTEG OVTOVG UE TN KEPOAOLOKY)
dapBpwon. Xmmv mapovoo epyacio eetdletor Tmg N Kepailookn ddpOpwon pog
emyeipnong ennpedletor omd 0VO GNUAVTIKEG AOYIOTIKEG LETAPANTEG, TA KEPON KOl TIG
TOANGELS, Y1 Vo, OOl EAANVIKAOV EMLYEIPNCEMV U EIGNYUEVAOV GTO YPNUOTICTIPLO
yw v zmepiodo 2001 — 2009Xtv vrdpyovoa apBpoypapia eEetalovior oxeddV
OTTOKAEIGTIKA E10MYUEVEG ETAIPIEC KO OTIC TEPMTMOELS GLGYETIONG UE TNV OmdOOGN
NG EMXEIPNONG YPNOUOTOLEITOL OGS EIVAL QUGIKO 1 YPNUOTICTNPIOKY TULT TNG
HETOYNG N M amdO0GN OVTNG. TN B€om TS mdd0oNG YPNOUOTO0VVTOL TO KEPOT €K

TOL YEYOVOTOG OTL Ypnoiomomdnkay ctotyeio Tov un ewonyuévov entyeipnoenv. Ot
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un ewonyuéveg tpotundnkov Adym tov mAn0ovg tovg otnv EAANViIK) ayopd ce oyéon
LLE TIG ELGTYUEVEG.

“Financial Performance and Corporate Governance in theEuropean

Football Industry”

Panagiotis E. Dimitropoulos, University of Peloponnese, Greece
Athanasios Tsagkanos, University of Patras, Greece

Abstract

The aim of this paper is to analyze the impactaporate governance quality
(namely board size, board independence, managenahership, institutional
ownership and CEO duality) on the profitability awability of European Union’s
football clubs over the period 2005-2009. Empirieults documented that corporate
governance quality (higher managerial and instndl ownership, increased board
size and independence and the separation of the &ftiCchairman roles) leads to
greater levels of profitability and viability. Fber analysis based on clubs’
profitability and viability indicates that sound \g@nance mechanisms are also
important for those clubs with intense problemsimgolvency and low financial
performance. The results of this study dictate tieeessity of sound corporate
governance principles for protecting the interesfs shareholders and various
stakeholders and for maximizing the clubs’ econoresults and social return. The
empirical findings are robust to several sensititgsts concerning the specification of

the models and the measures of financial performanc

Keywords: Financial performance, profitability and viabylitcorporate governance,
football clubs, European Union.

JEL Classification: G30, G32, G34
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“Broadcasting and Sport: Value Drivers of Tv Right Deals inEuropean
Football”

Thomas Hoehn, Imperial College, UK
Zafeira Kastrinaki, Imperial College, UK

Abstract

This paper investigates the ever closer symbietationship of media and sport
in an analysis of broadcasting right deals in spaik focus mainly on deals related to
national and international football competitionsiethmake up nearly half of the value
of all TV rights deals which we estimate to be warta €10 billion per annum across
Europe. The drivers of choice of broadcaster (gubli private) and broadcasting
format (licence fee, advertising revenues or paysl¥scriptions) and the regulatory
constraints sport governing bodies face are ahéagt of the analysis. Sport governing
bodies tend to be free to contract with a broadcadttheir choice but are subject to
sometimes major restrictions for listed events aulgs imposed by competition
authorities to limit the scope for collective safji of media rights in the case of
national and international football club competisoWe find that a key driver of deal
values remains the number of eyeballs in each cpudmit increasingly, in the ever
more international world of European football,sitquality factors of the top clubs and
the league that are becoming important factorai@miting the willingness to pay for

televised sport and the allocation of revenues anioa@ major stakeholders.

JEL Classification: L82, L83, O34, L4

“ QepeMmong Avaiven yia 1o Agiktn FTSE/ASE-20Tt0ov Xpnpatiotypiov
AOnvav’
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Mapia K. Mapromoviov, [loveriotiuio Moxedoviog, ELLdda
Anunzpros A. Hawadomoviog, [ovemaoriuio Moxedoviag, EALdda
T'eopyrog X. Xatinvag

Abstract

YKOMOC TNG MOPOLONG €PYNCiag €lval M AmOTIUNON TOV HETOY®V TOL OeikTN
HeyaAng kepaAalomoinong tov Xpnuatwotmpov Abnvov, FTSE/ASE-20,ue tic
nefooovg Ko TG TEYVIKEG NG Oguehmdoovg Avaivong. H Ogpehddng Avdivon
GTOYEVEL GTNV OIOTIUNGN TNG METOYNG Mlog etonpiog, OT®ME QUTV TPOKVLATEL OO TIC
YPNHUOTOOIKOVOLIKEG g KOTOGTAGELS. Xpouevot, Aoumov, GTOVG
YPNUOTOOIKOVOLIKOVS aptfuodeikteg g kébe etaupiog yio to ddommua 2000 — 2010
Kol oTic TpoPAréyelg g EBvikng Tpdmnelog kot tov Myvnuoviov yua v KotdoTtooT g
EAAnvikng Owovopliag oto dueco péEAAovV, kot vroBétovtag tnv woyd tov Movtélov
[IpoeEdpinone Mepioudtov, vroloyilovpe Tig TIHEG TOL omoTwovy opbd g 20
HETOXEG TOL  OLYKEKPUEVOL  ypnuotiotnplakoy  deiktn. Ta  amoteAéouarta
Katadewkvoouy v éviovn vrmotiumon tov FTSE/ASE-20, epoécov 15 petoyég

eneaviCovror VTOTIUNUEVES, 4 VTTEPTIUNUEVEG Kol LOVO pio opOd amoTiunuévn.
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Parallel Session 8: Financial Reporting |

Session Chair: Christos |. Negakis, University of Macedonia, Greece
Room: 340
Time: 11:15 - 13:00

“Corporate Social Responsibility Reporting in Finarcial Institutions:

Evidence from Euronext”

Andreas Andrikopoulos, University of the Aegean, Greece
Aristeidis Samitas, University of the Aegean, Greece

Abstract

The legitimacy, the identity and the social impattfinancial institutions go
beyond the generation of revenues for providerscapital, through financial
intermediation. Financial institutions bear sigraint corporate social responsibility
(CSR). We produce measures of CSR disclosure guidrexthe determinants of CSR
disclosure practices in a cross section of findnositutions. Working with financial
companies whose stocks are listed in the Eurortexk s2xchange, we find that the
extent of disclosure of CSR practices is greateldange companies and also in
companies of greater financial leverage. Therefmr&eased corporate visibility and
financial risk increase stakeholder demand forgpanency on the social impact of

financial institutions and their CSR practices.

Keywords: Corporate social responsibility, web reporting, chsure, Euronext,
financial companies.
JEL Classification: M14, G21, M40, M49, MO0
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“Modeling the Effects of Accounting Conservatism”

Dimitrios V. Kousenidis, Aristotel University of Thessaloniki, Greece
Anestis C. Ladas, University of Macedonia, Greece
Christos |. Negakis, University of Macedonia, Greece

Abstract
The present study develops a model for the measunteraf accounting

conservatism. The validation of the model is pudsussing a large stochastic
simulation experiment. The simulation scheme is abl incorporate a number of
important effects of conservative accounting omficial statements. The results show
that the model performs well in measuring accogntonservatism. Moreover, it also
reveals the existence of other factors apart framservative accounting that may
affect the results of accounting conservatism nessuHowever, the proposed model

seems to perform well, even under the presendeesttfactors.

Keywords: Accounting Conservatism
Jel Classification: M41

“H Xoppopemwon tov EAAnvikov Emyeipiceov pe Tic ATatnoeLs

I'vootonoujccov toov A.AIL"
Kwveravrivos Bacliakoémovios, Owkovouirko llovemotiuio AOnvaov, EALdoo

Anrodoetolios Mraiiag, Okovouiko [ovemotiuio AOnvaov, Elldda
Xprorog T{ofag, Oxovouixo [avemoriuio AGnvav, EJLddo
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Abstract

H mapovca epyacia oepguvd 10 Pabud SLUUOPO®ONG TV  EAANVIK®OV
emyepnoemv pe Ti¢ amortnoelc tov A.ALIL yo yvoctonomoel, Kabmdc kot Tovg
napdyovteg mov ennpedlovv to Pabud coupopewonc. H otatiotikn avédivon mov
dtevepynonke apopd ta £t 2006 ka1 2008 ko katéderée v amdkAion tov Babuod
CUUUOPPMOTNE TOV EAMANVIKOV ETLYEIPNCEDV ANO TOLS KOVOVEC YVMOGTOTOINGCNE TOV
Bétouvv ta A.AIL. O pdvog mapdyovtag mov goaiveTon vo eTdpd onUovTiKd oto Padud
oLUUOPEMONG tvar To péyedog Tov emyelpnoemv. O CLYKEKPEVOS TOPAYOVTOS EXEL
dlypovikn emidpocn HOVO Yoo TO  OElypo TOV EMYEPNCE®Y OTO OMOI0 OgV

coumeptlappdvovtol ol extyelpNoels Tov Tpomelikod KAASoL.

“Anticipated Effects of International Accounting Standards in Micro Entities

from the Viewpoint of Preparers”

George Alexandrou, Kingston University, UK
Evangel os Koumanakos, University of loannina, Greece
Evangelos Chytis, TEI of Epirus, Greece

Abstract

In 2009 the International Accounting Standards rBo@ASB) issued a new
standard which is called ‘IFRS for SMESs’ regardihg use of International Financial
reporting standards for small and medium sizedtiestiThe IASB estimate that
companies who fall under the scope of SME accaum®$% of all companies.
The aim of this research was to examine if and bowall and medium sized entities
in Greece, UK, Turkey, and Lithuania use or intémtadopt the International
Financial Reporting standards. Primary data wetkeaed through questionnaires
that were given to an adequate number of SMEs.ifgsdfrom the viewpoint of

preparers of the financial statements show thaintineduction of these “tailor made”
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international standards for SMEs will bring certainsts which are not surely

overcomed by foreseen benefits.

Keywords: IFRS, SMEs, field research
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Parallel Session 9: Asset Pricing

Session Chair: Dimitrios Tsomocos, University of Oxford, UK
Room: Conference Room
Time: 14:45 - 16:30

“Why do Firms IssueAbroad? Evidence fromEmerging Asian Corporates in

Onshore andOffshore Bond Markets”

Paul Mizen, University of Nottingham, UK
Frank Packer, Bank for International Settlements
Eli Remolona, Bank for International Settlements

Serafeim Tsoukas, University of Glasgow, UK

Abstract
This paper investigates the influences over thacehof market in which to

Issue corporate bonds, comprising the choice dhanesor offshore market as well as
the choice of currency (domestic or foreign) withihrese markets. We begin by
compiling BIS statistics that document corporatecdmarket depth, liquidity, investor
composition and metrics of derivative markets ubgdinvestors in bond markets,
since these characteristics are thought to infleehe choice of market in which to
iIssue. We then construct firm level data in an lari@ed panel for eight countries -
China, Hong Kong, Indonesia, Korea, Malaysia, Bpihes, Singapore and Thailand -
over the period 1995 to 2007, to control for firhacacteristics, including their ratings,
that might also affect the decision to issue. Capgs demonstrates the significance of

these features on the decision to issue bonds.hdie that both market characteristics
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and financial healthiness matter but the effecpmavious market participation is of

paramount importance in influencing the choice afket.

Key words: bond financing, foreign currency, derivatives, egineg Asia
JEL Classifications: C23, E44, F32, F34, G32, O16

“The Determinants of Sovereign Bond Yield Spreadsithe EMU”

Antonio Afonso, European Central Bank and Technical University of Lisbon,
Portugal
Michael G. Arghyrou, Cardiff University, UK

Alexandros Kontonikas, University of Glasgow, UK

Abstract

We use a panel of euro area countries to assestetaaninants of long-term
sovereign bond yield spreads over the period 1992000.12. We find that the
European sovereign debt crisis is more strongkelihto developments in macro and
fiscal fundamentals rather than to downgrades wer®gn ratings. We also find that
after early 2010 the risk of core countries relatio the periphery ones declined
rapidly causing contagion effects; expected delbgastart being positively reflected
in spreads since August 2007; and the responge@®ds to debt becomes much more
pronounced after March 20009.

Keywords: sovereign yields, government debt, panel analgsslit ratings
JEL Classification: C23, E62, H50

“Higher Co-Moments and Asset Pricing onLondon StockExchange”
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Alexandros Kostakis, University of Liverpool, UK
Kashif Muhammad, University of Glasgow, UK
Antonios Siganos, University of Glasgow, UK

Abstract

This study examines the asset pricing implicatiofispreferences over the
higher moments of returglistributions. We show that in a market populdigdisk-
averse, prudent and temperate investors, firms &h@iurns exhibit negative
coskewness or positive cokurtosis should yield éigbremia relative to counterpart
firms with positive coskewness and negative colaistoespectively. These theoretical
predictions are empirically tested using a compneive dataset of shares listed on the
London Stock Exchange during the period 1986-2@&. empirical results confirm
that coskewness and cokurtosis premia are genupredgd in the UK market, over
and above what covariance risk, size, value and entum factors can explain. We
also show that a theoretically motivated, highemwmment asset pricing model has
significant explanatory ability over the cross-gmttof coskewness and cokurtosis

portfolio returns.

Keywords: Asset Pricing; Coskewness; Cokurtosis; London SEathange
JEL Classification: G12; G15

“Does China’sInternational Competitiveness Fluctuates in Consistey
with PPP Equilibrium?”

Nikolaos Gianndllis, University of loannina, Greece

Georgios P. Kouretas, Athens University of Economics and Business, Greece
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Parallel Session 10: Cgporate Finance |

Session Chair: Maria Psillaki, University of Piraeus, Greece
Room: 338
Time: 14:45 - 16:30

“Xpnuoatoowovopuikd Xxkavooiro: Mmopel 0 Luvovaopog ASIOTIGTOV AOYIGTIKAOV

Kotaotdoeowv kot Emyeipnuoatucic HOu\g va ta Amotpéyer;”

Anunzpros A. Hawadomoviog, lovemaoriuio Moxeooviag, EALdda

Abstract

H emoyn mov Covue elvor emoyn €viovng KOWMOVIKNG KWWNTIKOTNTAG Kot
KOWOVIKNG dVGaPECKELNS. AVGOPECKELNG TTOL Efva TPOIOV TNG CLUTEPIPOPAS KVPIWG
HEYAA®V Kol OlEBVOV EMYEPNUATIKOV HOVAO®V, 1 OTolo. EUTEPLEXEL OOAO KOl
nopamAdvnon. Ta AOYIoTIKA «UayEPEROTO» T 1 TOPATOINCT TOV AOYICTIK®OV
KATOOTACEMV TMV EMYEPNOEDV TOPOTNPOLVTOL TO TEAELTOIOL YPOVIOL OAO Ko
ovyvotepa Kupimg otic HITA oaArd xow otmv Evponn. Ov ocvvémeieg tovg eivan
KOTOOTPOPIKEG AOY® TEPACTIOV YPNUATIKOV OTOAEIDMV OGO Kol TN Oomupovpyiog
Babvtatng kpiong avaélomortiog otnv Asttovpyia TV keparaiayopwv. H epyacia pe
Baowkn avaeopd oto ypnuatoowovoulkd okdvooro te ENRON, yapaxtnpiotikn
nepintoon avaldmeTOV ONUOGIEVUEVOV CTOLYEI®MV KOl Amovsiog NOKdOV avacTOAMY
OTNV CLUTEPIPOPA TNG S1OTKNOMG KOl AALMY GUUUETOYMV, EMYEPEL VO SIEPEVVICEL OV
0 oLVOLACUOC AELOMIGTNG AOYIGTIKNG TANPOPOPNONG Kot LYNAOD PBadpod eTapikng
nOumg umopel va to amotpéyel. H epyacio delyvel pe tov mAEOV KATNYOPNUOTIKO

TPOTO OTL LOVO 1 aKOVGLH ovOWYMON TNG OTOUIKNG Kol €ToPknG Nokng pmopel va
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eyyonfel v alldmotm) AOYIGTIKY] TANPOPOPNON KOl TN OTOTPOMN HEALOVIIKDV

YPTLATOOIKOVOUIKADV GKOVOGAMV.

“Leverage Premium in Southern Europe”

Panayiotis G. Artikis, University of Piraeus, Greece

Georgia Nifora, University of Piraeus, Greece

Abstract

This paper aims to investigate the impact of legeran stock returns in four
southern European countries, members of Euro zGmeece, Italy, Portugal and
Spain. These countries are in the eye of the oggBimwopean dept crisis cyclone.
Debt is a theoretical source of financial risk,qlaupositive leverage effect is expected.
The sample used consisted of Greek, Italian, Poesg and Spanish listed, no
financial, companies over the past decade (2000)20Hollowing Fama and French
(1993), we perform a portfolio level, regressiomalgais to test if leverage is a priced
risk factor. The present work enhances the fewcamtradictory empirical evidence in
the area, by focusing on a totally different, bamiented environment. The empirical
findings, on the full sample, show that leveragesd@xplain stock returns. The
leverage risk factor presents a negative relatipnshth stock returns, at the low
leverage deciles, and a positive one, at the medindihigh leverage deciles, in all
countries. At the industry level analysis, a sigmifit positive leverage effect is

isolated only at few industries.

Keywords: Asset pricing; Fama-French; Leverage; Industry;aBétrice Earnings
ratio; Book-to-market ratio; Size; Momentum; Marketsk Premium; Milan Stock
Exchange

JEL Classification: G11, G12, G32
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“How does thelnterest Burden Affect Firm Survival? Evidence from a Panel of

UKfirms during the Recent Financial Crisis”

Alessandra Guariglia, Durham University, UK
Marina-Eliza Spaliara, University of Glasgow, UK
Serafeim Tsoukas, University of Glasgow, UK

Abstract

Using a panel of unquoted UK firms over the per2@®0-09, we document a
significant effect of the interest burden from dsbtvicing costs on firm survival. The
effect is found to be stronger during the most médmancial crisis compared with
tranquil periods. Furthermore, bank-dependent, geunand non-exporting firms’
survival chances are most affected by changesenntierest burden. Our results are
robust to using different interest burden measuaes| suggest that one way for
policymakers to mitigate the effects of financiekes by limiting firm failures would

be to make finance cheaper.

Keywords: Firm survival; interest burden; UK firms
JEL classification: D21; E22; E32; G31

“The Role of MacroeconomicEnvironment for Cost of Capital:

Evidence from Emerging Economies”

Nicholas Apergis, University of Piraeus, Greece
George Artikis, University of Piraeus, Greece
Sofia Eleftheriou, University of Piraeus, Greece

John Sorros, University of Piraeus, Greece
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Abstract

This study analyzes the dynamic relationship betwie cost of capital and
macroeconomic factors for a group of emerging narlspanning the period 1996-
2009 and using the GMM estimator methodology, sstggkin Arellano and Bond
(1991). The empirical findings indicate that thesacroeconomic factors play a

significant role in explaining the cost of capitathe emerging markets.
Keywords: cost of capital, macroeconomic factors, emergiagntries, panel data,

GMM methodology
JEL Classification: O11, G11, C33
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Parallel Session 11: Fund Performance and Performamre Measurement

Session Chair: Dimitrios V. Kousenidis, Aristotel University of Thessaloniki, Greece
Room: 339
Time: 14:45 - 16:30

“The German Exchange Traded Funds”

Gerasimos G. Rompotis, Senior Auditor -KPMG Greece, Researcher -National and

Kapodistrian University of Athens, Greece

Abstract

This paper investigates the performance and tradingracteristics of 43
German ETFs traded on XTRA market during the pe@0603-2005. The findings
show that these ETFs perform similarly to the ulydley indexes but they are more
risky than them. German ETFs do not adopt full iogplon strategies, a fact that
results in a substantial tracking error. Returpasitively related to risk and negatively
related to tracking error. Risk is positively atisd by tracking error, absolute
premium and intraday volatility while it is negatly related to bid-ask spread.
Tracking error is positively related to risk, premm and spread while the expense ratio
decreases when the size of ETFs increases duenoraces of scale. Bid-ask spread is
positively affected by premium and intraday volstil Finally, turnover is negatively
related to intraday volatility.

Keyword: German Stock Market, Exchange Traded Funds, Peaioce, Tracking
Error

JEL Classifications: G11
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“Performance and Performance Persistence dberman FixeddncomeETFs”

Nikolaos T. Milonas, University of Athens, Greece
Gerasimos G. Rompotis, University of Athens, Greece and Senior Auditor in KPMG,
Greece

Abstract

This paper examines the performance of 38 GermamdHncome ETFs. Our
analysis finds that raw returns and risk of Geriaeed-income ETFs are comparable
to the corresponding underlying indexes. Both gleimdex and a multi-factor
regression analysis indicate that these ETF invastmehicles fail to deliver any
positive excess return with respect to the markéirn. In addition, a statistically
significant negative alpha is estimated for the anpj of the sample’s ETFs.
Furthermore, the multi-factor analysis providesdewice on the existence of a small-
cap effect on performance as well as the existef@ momentum effect. No effect
exerted by the equity sector is found. Going furtlesignificant average difference in
return between ETFs and benchmarks, the so-callelling error, estimated at 0.06%
and persisting on a quarterly basis. Overall, malysis sheds light in the performance
of a new ETF market in the dominant European maokdixed income making a
contribution in this area. The paper also contebutith the findings on the size and

momentum effects on bond ETFs.

“Tlapadocraxkoi & Xvyypovor M£0odor METPNoNG TS ATTOTEAEGRATIKOTNTOS KOl
™™g Kepoogopiog: H Ilepintoon tov Evinvikov Ewonypévov Tpaneldv otnyv
Ilepiodo e Xpnuotomotmtikig Kpiong”

Ewpnvy Aalapioov, [lovemotiuio Moxedoviog, EALGOo.
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Abstract

To tpamelikd cOoTHO KAOE YDPAG ATOTELEL TNV OTHLOUNYOVY Y10 TNV OVATTLEN
™m¢ €Bvikng owovopiog akouo kor 6e meptodovg veeons. o avtd or Tpameleg
OMOTEAOVV OVTIKEIUEVO TOAADV HEAETAOV, OTOL e€eTdletan 1| 6TOOEPOTNTA TOVG UEGH
neyebav, Ommc n kepdoopio, N PELOTOTNTO 1) 1 ATOTEAECUATIKOTNTA. LKOTOG TNG
Tapovcag epyaciag eivor 1 aEloAdynomn e KEPSOPOPIaS KOl TG OTTOTEAECUATIKOTNTOG
13 eM\vikdv, €lonyUEVOV GTO  YPNUOTICTAPO, TPOTECIKMOV 1OPVUATOV UECH
VTOAOYIGHOV TV BacIKOTEPMV APOUOOEIKTMOV, TNG OVOALGNG PN HLATOOIKOVOUK®DV
KOTOOTAGEMV KOl TNG €EETAONG TOPAUETPIKMOV KOl UT TOPUUETPIKOV TPOCEYYIcEMV
(DEA, Dynamic PanelYmoderypa) yioo v dekaetio 2000- 2010kon pe dwitepn
eotiaon omv emtaetio 2004-2016. H wepiodoc avthi eivon kpiown, kabdg
neproupavel €t mpv kot PeTd Vv €icodo ¢ EAAASOC otV ¥pnUOTOTIGTOTIKT
Kkpion. Emopévmg, n mapodoa avaivon kot to omoteAEootd TG £ivort TOAD GNUOVTIKA
vy ™ BLocLotT)To Kot T0 LEAAOV TOV EAANVIKOV Tpame®Vv, Wloitepa KAT® and Tig

onuepwveg ouvonkes apePardtnroc.

“Multiobjective Portfolio Optimization: Evidence fr om the Eurostoxx 50”

Panagiotis Xidonas, National Technical University of Athens, Greece
George Mavrotas, National Technical University of Athens, Greece
Theodore Krintas, Attica Bank, Greece
Abstract
In a series of papers (2010a, 2010b and 2011) awe émphasized the criticism
addressed by both practitioners and academics,tbgezonventional singlebjective
optimization Markowitz models, which, among elsa| fo assess complex scenarios

of investment objectives and constraints. Thus,pompose in this article is to propose

! Leew, Edith Deriree de, Hox JJ, Dillman, DonAntérnational handbook of survey methodology”, Eagan Association of
Methodology, New York, NY: Lawrence Associates, 200
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an antisystemic tailoomade equity portfolio engineering approach forabestruction
of equity baskets, while allowing for meticulouscamporation of multifarious
realworld investment preferences in the portfohalstics process. More precisely, we
present an attempt to expand the limited meammance framework, within which the
portfolio selection problem is typically confronteldly formulating any underlying
investment policy statement (IPS) through multicbjee mixedinteger linear models.
These are then solved through the augmesitmhstrained (AUGMECON) method, a
novel aposteriori multiobjective mathematical programmirilyiMP) technique,
characterized by three critical features: a) thee afdexicographic optimization, b) the
guarantee for solving only for the Pareto optimaitfelios, and b) the algorithmic
acceleration of the computational process. The fmratransforming the traditional
2-dimensions portfolio selection problem to a mbieteger multiobjective
optimization problem in the space, is twofold: ag wchieve to simultaneously
incorporate in the portfolio optimization process gbjective functions, beyond the
meanvariance approach, e.g. maximization of the padfl capital return,
maximization of the portfolio’'s dividend and eampn yield, maximization of
portfolio’s liquidity or turnover, maximization ominimization of portfolio’s beta
coefficient (representing systematic risk) and migation of portfolio’'s mean
absolute deviation (representing reystematic risk), b) we manage to model even the
most complex references that an investor mayesspreven regarding specific
cardinality constraints. An interactive filteringggess, the so called ‘first point outside
the neighborhood’ algorithm, is then realized tesiststhe navigation and final
selection among the portfolios of the Pareto ogtiefcient surface. We verify the

effectiveness of our through an illustrative lasgale application on the Eurostoxx 50.

Keywords: Portfolio optimization; Multiobjective mathemadicporogramming;

Eurostoxx 50.
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Parallel Session 12: Financial Economics llI

Session Chair: Dimitris A. Georgoutsos, Athens University
of Economics & Business, Greece
Room: 340
Time: 14:45 - 16:30

“Interest Rate Pass-Through in the Eurozone and th USA: Implications for

Monetary Policy in the Context of the Recent Finanal Crisis”

Stelios Karagiannis, Centre for Planning and Economic Research, Greece
Yannis Panagopoulos, Centre for Planning and Economic Research, Greece
Prodromos Vlamis, Centre for Planning and Economic Research and Hellenic

Observatory, London School of Economics, UK

Abstract

We examine the interest rate transmission mechafustine Eurozone and the
USA and discuss this issue in the light of the méémancial market tensions. For an
efficient monetary policy, any change in the cdnbb@nk policy rate is meant to be
transmitted to retail interest rates, ultimatelyfluancing consumer and business
lending rates and therefore aggregate domestic rkisuad output. The disaggregated
GETS methodology is employed, which allows us teat the relative importance of
the central bank and money market rates as poébycle variables in the two banking
systems. Our empirical results for the two banlapstems are rather mixed as far as it
concerns the pass-through transmission and completeWe also refer to the lessons
learned prior to and after the collapse of the nemyeand financial system on both

sides of the Atlantic. We believe that this studys hnteresting policy insights and
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provides certain policy suggestions, which might beeful for the regulatory

authorities in their attempt to monitor and reigfamonetary policy effectiveness.

Keywords: Interest rate pass-through, disaggregated geteesgecific model
JEL Classifications. E52, E43, C22

“European Sovereign Bond Spreads: Monetary Unificabn, Market Conditions
and Financial Integration”

Dimitris A. Georgoutsos, Athens University of Economics & Business, Greece
Petros M. Migiakis, Bank of Greece, Greece

Abstract

In the present paper we examine the dynamics ajf&an sovereign bond yield
spreads focusing on issues related to financiagnation and market conditions.
Existence of near-unit-root effects highlights theed for careful econometric
specification. Thus we formulate sovereign bondldyispreads, for eleven EMU
countries against the Bund for the period 1992:09212, as AR(1) processes, while
allowing for regime switching effects, on the grdanof a Markovian probabilistic
specification. Specifically, by taking into accourggime switching effects we
examine, rather than assume, the effects of theetapnunification on sovereign bond
yield spreads, allowing for states of higher angldpbinteractions to be revealed. Next,
we examine the effects exercised by several exageraplanatory variables. Our
results indicate that European sovereign bondseaetlionly partial integration even
before the recent financial crisis, while finandrglegration and financial stability are
found to be interconnected. Specifically, we finitence of different
effects exercised by the same deterministic facborsovereign bond yield spreads

even before the recent crisis. Additionally, a riegarelation is indicated to exist
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between low-volatility conditions and the magnituaé effects exercised by
idiosyncratic risk factors on bond yield spreadmalfy, we report evidence of
grouping formation of the underlying markets duedifferences in the explanatory

power of their idiosyncratic factors.

Keywords: financial integration; market conditions; idiosyatic risk; bond spreads.
JEL classifications:F21; F36; G12; G15; G32.

“ Axpipera tov lpokataptikov Ektiyucemv tov AEII pe Bdon tovg

Tpiynviaiovg EOvikovg Aoyapracpovg”

Arovieng-Avr. Aadovvrag, Yrovpyeio Oixovouikawv, EALdda

Abstract

Ymv gpyacio ooty e£gTdlovTon Ot 1010TNTEG TNG TPOKOTAPKTIKNG EKTIUNONG TOL
AEIT mov enelepydletar ko onmpooctevetor and tv EAXTAT oe oyéon pe Tig
evolaueseg Kol teMkEg avabempnoelg g mpokeuévov va eEaybodv coumepdopota,
yw v aoAdynon mmc. H avaivon tov avobewpioewv kol 1 EMITTOON TOLG

Sadpopatilel oNUOVTIKO POAO GTNV JAUOPP®GT] TPOTAGEMY OTKOVOLUKNG TOALTIKNG.

“The Dynamic Linkages between Oil Prices and StocRrices: ANon-Linear

Asymmetric Cointegration Approach”

Panagiotis Rafailidis, Aristotle University of Thessaloniki, Greece
Emmanouil Trachanas, Aristotle University of Thessaloniki, Greece
Nikos Avgeris, Aristotle University of Thessaloniki, Greece
Constantinos Katrakilidis, Aristotle University of Thessaloniki, Greece
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Abstract

The purpose of this research is to investigate ldmg-run and short-run
relationship between oil prices and stock marketha US economy over the period
01/01/1992 to 7/05/2010. For this purpose we exarthie links between S&P 500 and
WTI spot prices. Two different techniques are emetbthe linear ARDL model and
the non-linear asymmetric ARDL. Also we employ VARodeling in conjunction
with Granger causal tests. Our findings suggesetigtence of dynamic asymmetric
long- and short-run relationships between the tveokets over the period 01/01/1992
to 01/09/2008 while during the period 02/09/20087d#05/2010 we detect only short-

run two-way causal effects.

Keywords: Cointegration, Asymmetric ARDL, Causality
JEL classification: Qil prices, stock prices
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Parallel Session 13: M&ket Mi crostructure

Session Chair: Georgios Kouretas, Athens University of Economics and Business,
Greece
Room: Conference Room
Time: 16:45 - 18:30

“Asset Markets Linkages and Contagion during the Gobal Financial Crisis”

Dimitrios Kenourgios, University of Athens, Greece

Apostolos Christopoul os, University of Athens, Greece

Abstract

This paper examines the relationships betweenngt@md the contagion effects
of the global financial crisis (2007-2009) acrosgltiple asset markets and regions.
We use daily return data of six asset classes gluha period 20009-2009; stocks,
bonds, commodities, shipping, foreign exchange aed estate. Conventional
cointegration and vector error correction analysesw a long-run relationship and
strong interactions among the asset classes, hgtrexception of regional emerging
market indices, commodities and shipping indicasorder to provide a more robust
analysis of financial contagion, we estimate asytnmeconditional correlations
among asset markets during pre- and post- crisisgse Results support the existence
of a correlated-information channel as a contagmechanism among stocks, real
estate and commodities. However, we provide evielentthe decoupling of BRIC,
shipping and U.S. dollar indices to the financiasis, and a flight to quality from the

risky U.S. assets (stocks and real estate) to them@n Bund. This evidence has
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important implications for portfolio diversificatiostrategies and the future work of

policymakers around the world.

Keywords: Global financial crisis; Asset linkages; Contagidsymmetric dynamic
conditional correlation.
JEL Classification: C32; F30; G15.

“Asymmetries of Stock Price Dynamics in U.K.: An Aplication of

Hidden Co-Integration Technique”

Christos A. Alexakis, University of Piraeus, Greece

John M. Paleologos, University of Piraeus, Greece

Abstract

The purpose of this paper is to examine stock maKieiency, via stock price
dynamics mechanisms between stock market pricdagagobnd small capitalization
companies in U.K. We decomposed stock prices intsitipe and negative
components and we applied the Granger and Yoon2j2@@iden co-integration
method which helps to reveal possible relationstopsveen positive and negative
components of time series, as stock returns. Wewel this approach based on the
well documented fact in behavioural finance litarat that investors’ decisions are
different between the profit and the losses egaiMal and thus investors’ decisions
may be influenced by the market positive or negatwings as well as the specific
market characteristics i.e. big and small cap niarkAccording to our statistical
results there is a dynamic relationship betweemtgative components of the stock
price series and the estimated statistical modelEate that the small capitalization
negative returns drive the shocks of the big capaton negative returns.

JEL Classification: G14
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Keywords: stock market dynamics, efficiency, hiddamintegration.

“Stock Price Reaction of Acquiring Firms to M&A Ann ouncements:

Evidence from Athens Stock Exchange”

Athanasia Martinaiou, Tesa Tape SA, Beiersdorf Group, Greece

Abstract
The purpose of this paper is to examine the abrioretarns following M&A

announcements, for stocks listed in the AthenskSfo@hange, and whether or not the
results are consistent with the Efficient Marketpidthesis and similar international
researches. Event Study Methology in combinatiath Wie Market Model is used to
capture new information effects. News items concenty acquirer firms of 34
merger-and-acquisition announcements in the pe2@@B-2010 and are shorted by
whether the announcements generate a positive raggative reaction. The results
suggest that the Greek Stock Market does not wockrding to the Efficient Market
Hypothesis, however, there is also evidence thagens and acquisitions in Greece
are associated with statistically significant alonalr returns and create wealth for

acquiring firms.

Keywords: Mergers and acquisitions, market efficiency, estatlies

“Do Short-Selling Regulations Matter?Evidence from Europe”

Giannoula Karamichailidou, The University of Auckland, NZ

Abstract
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In autumn 2008, regulators around the world intasdlshort-selling rules to
halt stock price declines of major banks and tdoresconfidence in the banking
system. The focus of this study is an empiricaln@xation of the effects of 2008
short-selling regulations on the information effiecy of European bank stocks subject
to these regulations. Both the price discovery ggsscand the speed of price
adjustment to new information are estimated beéoe after the implementation of
the new short-selling rules. Empirical evidencevehdhat there is no migration of
informed trading from the spot market to the fusunearket after the enforcement of
the short-selling rules. | find that the speedha information incorporation into bank
stock prices is faster during the short-selling famly for bank stocks with

derivatives.
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Parallel Session 14: Finadal Reporting Il

Session Chair: Sandra Cohen, Athens University of Economics and Business, Greece
Room: 339
Time: 16:45 - 18:30

“Quality in Financial Reporting: A Survey among Certified Public

Auditors in Greece”

Stergios Tasios, University of the Aegean, Greece

Michail G. Bekiaris, University of the Aegean, Greece

Abstract

According to IASB a key prerequisite for quality fimancial reporting is the
adherence to the objective and the qualitative agtaristics of financial reporting
information. Qualitative characteristics are thdrilaites that make financial
information useful and consist of relevance, faithfepresentation, comparability,
verifiability, timeliness and understandability.i$tpaper aims to investigate auditor’s
perceptions of the quality of financial reports dxh®n the qualitative characteristics
defined by IASB in its conceptual framework. In diah, it aims to identify the key
factors that influence and improve the qualityiofhcial reports, as well as the factors
that lead to poor quality. Finally, an effort is deato assess the quality of financial
reporting of Greek companies according to eachitqtiske characteristic prescribed
by the conceptual framework. For this reason a tqpresire survey was conducted

among certified public auditors in Greece.

Key words: Financial reporting, quality, qualitative charatsecs, IASB.
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“The Perceptions of Managers of Greek Firms Regaraig the Costs and Benefits
Ensuing from the Adoption of International Financial Reporting Standards in

Greece”

Vasilios-Christos Naoum, Athens University of Economics and Business, Greece
Nicos Sykianakis, Technological Education Institute of Piraeus, Greece

Christos Tzovas, Athens University of Economics and Business, Greece

Abstract

Our study seeks to investigate the costs and lsnedfisulting from the
application of IFRS in Greece. We conducted a dqu@saire survey in order to
identify the perceptions of the financial managar$&reek listed firms regarding the
benefits and the costs associated with the transit IFRS. In addition, we asked to
indicate whether the IFRS benefits are sufficientdver the related costs. Four types
of costs appear to be prevalent: personnel traiooss, consultants’ fees, preparation
of two sets of accounts and costs to adjust egistiformation systems. The findings
of the analysis of the responses suggest thapuwth the majority of respondents
believe that the introduction of IFRS improved thelity of the financial statements
published by Greek firms, they have serious corxeegarding the costs relating to
the introduction of IFRS.

Keywords: IFRS adoption, Greece, costs, benefits
JEL classification: M41

“A Critical Examination of the Extensible BusinessReporting Language in
Compared with the Traditional Accounting Methods, and the Extent to which it

could pertain to the Greek Financial System”
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Despina C. Anargiridou, University of Macedonia, Greece

Dimitrios L. Papadopoulos, University of Macedonia, Greece

Abstract

XBRL is set to become the standard way of makingorts, storing and
transmitting business and financial informatiort. id platform — independent and
application — independent. It can be used througtimiworld, whatever the language
of the country concerned, for a wide variety ofibass purposes. It delivers major
cost savings, improvements in processes and eftigiegains for companies,
governments and other organizations. The purpbski® paper is twofold: First to
provide a critical examination of XBRL in comparedth the traditional accounting
methods. More specifically, this paper refers toR{Boperation and its differences in
compare with the traditional reporting methods érmdso discusses its implementation
difficulties. Second, this paper considers how XBRpenetration in Greece could

pertain to the Greek financial system.

Keywords: financial reporting, XBRL, financial accountingnhéncial information,

data exchange, XML, platform independent, applcaindependent
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Parallel Session 15: Corporate Finance Il

Session Chair: Christos A. Alexakis, University of Piraeus, Greece
Room: 340
Time: 16:45 - 18:30

“Intellectual Capital Disclosure: The Greek Case”

Eirini Manolopoulou, University of Patras, Greece

Abstract

Intellectual capital (IC) shapes the patterns ofnew business reality.
Competitive advantage philosophy has changed. $Clalure is a sign of corporate
adjustment to this innovative direction. The aimtbis study was to examine the
extent of IC disclosure, its advance through time ¢he determinant factors of IC
reporting behavior by Greek firms for the periodd2®010. Importance placed on
each IC category and use of different types of nspwere also tested. Content
analysis was the methodology to be implementedul®eshowed a down turning
level of disclosure over the years. Voluntary disare was found to be extremely
restricted, with firms mainly focusing on legistati demands. Relational capital was
indicated to be the most reported IC category wsiiteactural the least disclosed one.

Size, industry and type of report used were protedoe crucial factors of IC
disclosure.

Keywords: Intellectual capital, disclosure, Greece

“Default Risk Drivers in Shipping Bank Loans”
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Manolis G. Kavussanos, Athens University of Economics and Business, Greece

Dimitris A. Tsouknidis, Athens University of Economics and Business, Greece

Abstract

This paper is the first to investigate the defaidk drivers of shipping bank
loans. The existing literature investigates theadkfrisk drivers of corporate loans in
general but not specifically into the shipping seethere defaults are more often and
of greater magnitude. Moreover, the extreme vdaiatibf the freight rates into
shipping business casts doubts on the ability athigping company to generate
sufficient cash-flows to follow the repayment schledof a loan due. By utilizing a
unique sample comprising of the loan portfolio aftep lending bank, which contains
both quantitative and qualitative data, severaladkfrisk drivers are revealed.
Findings suggest that the leverage ratio, the ntinaio and the internal bank rating
are able to explain around 18% of the observedudtsfan shipping bank loans. The
results of this paper have several important inggilbms for a number of players in the
shipping market such as banks, ship-owners, fighnaistitutions and regulatory

authorities.

Keywords: Default Risk, Bank Loans, Logit Models, Shipping.
JEL Classification: G21, G33, E32, C25.

“The Impact of Unrealised Income from Fair Value Adustments

on Dividend Policy in a Mandatory Dividend Payment_egal Setting”

Alexandros K. Sikalidis, Lancaster University, UK
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Abstract

This study examines the impact of fair value actiognas promoted by the
International Financial Reporting Standards (IFR8)the dividend policy of Greek
firms from 2006-2008. We focus on specific fairvakdjustments which are included
in the accounting income and are identified by He#lenic Commission of Auditing
and Accounting Regulation (HCAAR) as non-distriliaif unrealised in order to
avoid procyclicality of financial system and noiseeconomic decisions. We detect a
positive relationship between dividend payouts anmbme deriving from fair value
revaluations on investment property, suggesting mh@nagers consider this type of
iIncome as a part of core earnings. We also fintirthaluations of financial securities
increase the likelihood of a dividend payment. Wesider managerial opportunism to
be a possible explanation for this relationship.e@ll, our results indicate that
managers pass on shareholders earnings from faie \adjustments waiving the

suggestions of HCAAR, creating concerns for firigsidity problems.

Key Words: Dividend policy, Mandatory dividend payment, Raafue accounting

“The investigation of the dynamic linkages betweeneal estate market

and stock market in United Kingdom”
Eftychia Tsanana, Aristotle University of Thessaloniki, Greece
Emmanouil Trachanas, Aristotle University of Thessaloniki, Greece
Foteini Emmanoulidou, Aristotle University of Thessaloniki, Greece

Constantinos Katrakilidis, Aristotle University of Thessaloniki, Greece

Abstract
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This paper uses monthly data from United KingdonK)Wver the period
1984:4-2011:9 and attempts to investigate the dyméinkages between the price of
the real estate market and the price of the stoakket. The empirical analysis
employs the ARDL cointegration technique and presevidence supporting the
existence of both the “wealth effect” and the “actedfect” in the long-run while in the
short-run there is a one-way causal effect runiogh stock market towards house

market.

Keywords: house prices, stock market, ARDL cointegration
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Parallel Session 16: Equity Offerings

Session Chair: Dimitrios Gounopoulos, University of Surrey, UK
Room: Conference Room
Time: 18:30 - 20:00

“A Century of Greek IPOs”

Stavros Thomadakis, University of Athens, Greece
Dimitrios Gounopoulos, University of Surrey, UK

Christos Nounis, University of Athens, Greece

Abstract

Underpricing has been one of the few areas iartia where researchers have
reached consensus. The majority of studies covedéeades of IPOs in the more
recent period of stability. We explore Greek IP@Qsmy the long interval 1905-2010,
a period over which many political, financial amdjulatory changes took place. IPOs
on the Athens Stock Exchange continued througheupériod with exceptions in
times of crisis and war. Underpricing appears ta belatively recent phenomenon
which intensified with financial liberalization. fan-specific factors, market conditions
and institutional arrangements appear to havefssgnt impact on the level of
underpricing. It is likely that market developmenth massive participation of retail
investors creates a complex environment with ingeatand speculative trends which

reinforce underpricing.
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“Wealth Effects, Corporate Governance and theLong-Run Performance ofGreek

Seasoned Equity Offerings”

Apostolos Dasilas, International Hellenic University, Greece
Stergios Leventis, International Hellenic University, Greece
Zoi Zagalaki, International Hellenic University, Greece

Fani Karfi, International Hellenic University, Greece

Abstract

This paper examines both the short-term and long-t&ock price behaviour
around the announcement of seasoned equity ofeeli@8§Os) by all firms listed on
the Athens Stock Exchange (ASE). The stock prieetren around ex-rights dates is
also investigated. Furthermore, we assess the temng-operating performance of
those firms involved in a seasoned equity offerifgally, we analyse the effect of
corporate governance mechanisms on the informatartent of seasoned equity
offerings (SEOs). Based on a sample of 308 rigisisds that took place between 2000
and 2006, we find some interesting results. In remttto the dominating view that
SEOs are associated with negative abnormal returtise announcement day, we find
evidence of significant share price appreciation4.81% on that day. However, we
report significant price declines on ex-rights dafEhe corporate governance quality
seems to enhance the information content of SEOspécific, small board sizes, high
proportion of independent directors are allegedntoease the signal conveyed by
SEOs. Finally, the long-term operating performamdefirms announcing a SEO

deteriorates up to two years following the annoumes.

Keywords: Rights offerings, ex-rights dates, corporate goagce, long-run
performance.

JEL classification: G12; G32; G14
60



“Credit Rating and the Performance ofU.S.|POs”

Dimitrios Gounopoulos, University of Surrey, UK
Nikolaos Kosmadakis, University of Surrey, UK

Abstract
This paper examines the effect of credit ratingsSB, Moody’s and Fitch on

IPOs performance. The findings from U.S. commonresHROs during 2000-2010
indicate that newly listed firms with credit ratgwgoefore going public are less
underpriced than IPOs without credit ratings. TRistence of credit rating alleviates
information asymmetry and consequently issuersaditrated IPOs leave less money
on the table due to the fact that are priced méreiently. Investors value the credit
rating IPOs highly, relying immensely on the compahassessment by the credit
rating agencies. Markets evaluate ratings frometgffit agencies in a dissimilar way
with S&Ps credit rating existence having more intpat the initial returns, Moody'’s
behaving more sophisticated on announcing gradsgsadnd Fitch being more active
on revising its ratings. Evidently IPOs obtainings@ssments by different agencies

experience lower level of underpricing.

Keywords: Credit Rating, Credit Agencies, Standard and Podvisody’s, Fitch,
IPOs

“Initial Returns of Greek Deep Sea Shipping Compares”

Georgia Pazarz, University of Piraeus, Greece

Abstract
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The aim of this paper is to examine the raw andsidg initial returns of the
stocks of greek deep sea shipping companies aftezampletion of their Initial Public
Offering (IPO). The companies examined are thelgoEep sea shipping companies
that are listed in major stock exchanges aroundvbidd. The sample consists of 25
greek maritime companies specializing in the desp sector that were listed during
the years 1999 to 2008 in the New York Stock Exgeathe NASDAQ or the London
Stock Exchange. We find that the average inititmes of greek deep sea shipping
IPOs is 2,30%, which implies a very low level ofdenpricing. In order to test the
IPOs’ underpricing and the factors that might explg we formulate a model of five
different independent variables that have beeredest previous IPO literature. We
find that the raw initial returns are positivelyluenced by the age and the size of the
firm, and the adjusted initial returns are influeddy the size of the firm and the

reputation of the underwriter.
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Parallel Session 17: Accounting Issues

Session Chair: Constantinos Zopounidis, Technical University of Crete, Greece
Room: 339
Time: 18:30 - 20:00

“From Cash to Accruals in Greek Public Hospitals — Rhetoric or Reality”

Filippos Stamatiadis, Technological Educational Institute of Athens, Greece
Nikolaos Eriotis, National and Kapodistrian University of Athens, Greece

Dimitrios Vasiliou, Hellenic Open University, Greece

Abstract

Purpose —the Greek government introduced in 2003 privatéosexccounting
instruments based on accruals in all public holspitéthe National Health System
(NHS). The purpose of this study is to obtain aerall idea of the reform adoption
in Greek public hospitals and map possible factafrsnfluence within a broad
institutional framework.
Design/methodology/approach -Our research analysis is based on the results of
two major types of data. Firstly, a structured goesaire survey is issued to the
financial managers of 94 public hospitals in ortteassess the level of compliance
with the reformed accounting legislation. Secondly,series of semi-structured
interviews were conducted to discuss the statedltsesind conclusions of this
research with six public hospital Financial and éwating executives.
Results —The empirical evidence reveals that the level afr@a financial and
especially cost accounting systems adoption in IGpeelic hospitals is realised only

to a limited extent. In particular, results showattithe effect of institutional
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iIsomorphic pressures on the level of complianceén wiite reform is restricted by
internal organisational capability factors (i.engtquality of existing Information
Technology systems, the education level of finaand accounting staff, and the
professional support of consultants).

Research limitations/implications —Although this study takes into consideration
the work of previous researchers on developmenaaabunting practises in the
public sector area, it acknowledges that empirreslearch on the subject in the
Greek environment is limited. Therefore this stgtipuld be viewed as an initial step
to address this limitation and understand accognthmanges in public health sector
and thus any generalizing of the conclusions beytimd context should be
undertaken with care.

Contribution - This study contributes to the international htieire of New Public
Management (NPM) initiatives by providing, to ourdwledge, the first large scale
assessment of accrual accounting adoption levigdldrpublic secondary and tertiary
health care sector in Greece. The empirical evigleicthis study can enhance
academics, practitioners and policy-makers undedstg of major implementation
processes and challenges and thus help them refindels of effective
implementation process and improve systems andepses on similar future

projects.

Keywords: Accrual Accounting, Public Sector Accounting, Cdiapce, Public
Hospitals, Institutional isomorphism.
JEL classification: M4, M48.

“ OvIIpocdokopeves Emopaceig amé tnv EQappoyn g Aoyietikng Apyns g
Evhoyng Aliag ota Ykad Ilaywe Xrovyeio toov Mikpov kon Mesaiomv
Eayoywav Biopnyovikov Emyeipficemv tov Khdadov tov Tpoeinmv g

Heprpeperoxnc Evotnroag Ococarovikng”
64



Xpnjorog Ipoyiormoviog, Teyvoloyiko Exroioevtino Topvuo Kafalag, EALdoo.
ABavaeios Mavonleg, Teyvoloyiko Exroioevtixo Topvuo Kofalas, EALdoo.
Evetabiog Aquntpraons, Teyvoloyiko Exraidevtino Topoua Kopfdlog, ELLdoo

Abstract

O oxomdog g épesvvag pog eivor M eEakpiPoon TV AVOUEVOUEVOV
OMOTEAEGUATOV Kol TOV evOeyOUevey UeTABoA®V mov Ba mpoépyoviav damd Tnv
EMOVEKTIUNON TOV VMK®OV TAYUOV CLUYKEKPUEVOV EMYEPNUATIKOV HOVAI®Y OTNV
eoroyn oéia, omwg opiletonr oamd ta AweBvy IIpotvma  XpnUoTOOTKOVOKNAG
[Tapovoiaonc. Ot enyelpnoelg mov emAEYTNKAY Vo €EETACTOVV €fvol Ol UIKPES Kol
necaieg eEAYOYIKEG TOPAYWOYIKEG ETXEIPNGES TOV KAAOOL TV TPOQipwV, pe £0pa
OTNV TEPLPEPELNKT] EVOTNTO BOEGGAAOVIKNC, TOL GLVTAGGOVV TOVS IGOAOYIGLOVG TOVG
ne yvopova tig otatagelg tov EAAnvikov Aoyiotikov Tpotdnwv. Zkomdc g elval va
efetoel av M eVOEYOUEV  EQUPUOYY] EVOC  OUQIAEYOUEVOL  HEPOVS  TAV
AJLX.IL/A.AIL, n omotiunon Tov VAKOV moyiov otoyeiov omv dikam afia,
emnpedlel v mpdcsPacn o€ vEr KEPAANLL TOV AVAOTEP® EMYEPNCEMVY KOl YEVIKOTEPOL
NV AVIOYOVIGTIKOTNTA ToVuG. H dviAnon tov npwtoyevav 0ed0UEvVeV eTKEVTPM®ONKE
OTIG OVTIMYELS TOV TPOICTAUEVAOV TV AOYIGTNPIOV TOV £EETALOUEVOV ETYEIPTICEDV.
Ta evpiuata ™ Tpodkvyay LE TNV EQPAPUOYT TOV EAEYYOL aveEaptnoiog X2 Kol TV

ovvtedeot@v cvoyétiong V tov Cramercor Kendall Tau.

Keywords: Aikaiwa a&ia, AJTLXII/A.AIIL, Yk Iayo Ztoyeio Evepyntikov, E.AIT.

“Kootoroynon Ymnpeowwv - Epnepikn] ‘Epevva g Etapeieg Yanpeowov

™™g B. EALGoog”
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Avaetaociog Xatlng, Alelavipeio Teyvoloyiko Exmaidevtino Topvua Osoootovikng,
ElJéoo

Abstract

Kvplo amotéreopo g omOTNG KOGTOAOYNONG OMOTEAEL 1 ANYN COGTOV Kot
opforoyikwv amopdcewv. H mopovoa epyoacio efetdlel mwg ol €roupeiec mov
dpaoTNPOTOOVVTAL GTOV KAGSO TNG TANPOPOPIKNG YPNCULOTOOVV TO GLGTHUATO
KOGTOAOYNONG Yy TNV Vroot|piEn ¢ Odkaciag ANYNG  OmopAGE®V.
[Tapovcidlovtor To OTOTEAEGUATO £PEVVOG OV TPAYUOTOTOWONKE O €TOPEiES
mAnpogopikng ™¢ Bopewog EALGdag. Ta amotedéopata g épevvag £0ei&av OtL o1
TEPLGCOTEPEG ETOUPIEC Efvar KaVOTTOINUEVES amd TNV axpifela TOV TANPOPOPIDOY TOV
TOVG TOPEYEL TO VPIGTAUEVO KOGTOAOYIKO GUGTNUO Yl TN Oodkacioo TG ANymg

OTOPAGEMV.

“ Aigpegvvnon g Erapkerog g Iinpoeopnong mov Hopéyetor amod Tig

Aoywotikéc Kataotaoeig Yo tic Kawvotopkéc Enegvovoeig tov Emyeipnocov”

II. Kaiavrovyg, Teyvoloyiko Exmoudevtixo Topvuoa Hepoud, EALGOa
Xpooofaiavrnys Iayavnyg, [ovemoriuio Kpntyg, EAAddo
Koveoravrivos Zomovviong, [loivteyveio Kpntng, EALdda

K. Kavtlog, Teyvoloyiko Exmordevtino Topouo Hepoua, EALddo:

Abstract

Metalh dGAA@V o mEPLOOOVS OIKOVOMIKNG  VPECNS  KLPEPVICES Kot
neplpepelokol Kot eBvikol opyavicuol telvouv va TPOTPETOLY TIC EMYEPNOCELS V.
eMEVOVGOLV KOl GTNV KOWVOTOUIO TNV OTO10l GLVOEOVV WE TNV OIKOVOULKY] OVATTTUE).
AAMGE M xouvotopion ot CLYYXPOVN EMYEPMUATIKOTNTO YPEWLETOL, OGS Kot KAOE

Kavovpyla 10€a, TNV KATAAANAN TEXVOAOYiO Y100 VO EPAPLOCTEL Kol va a&loloynOet
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ooV OmOO0TIKY] EMEVOLCT] TOL TPOTEIVETOL. XKOTOC TNG MOPOVGOS HEAETNG glvar va
avoAvOel 1 emApKELR TNG CVYYPOVIG AOYIOTIKNG TEXVOAOYIOG VO TOPOKOAOVONCEL TIg
KOWOTOMKES €MEVOVCEIS KOL VO, TANPOPOPNGEL YU  OLTEC OTO TAGICLL  UL0G
OMTOTEAEGULATIKNG YPNUOTAYOPAS. ZOUQOVO OUMG HE TO. EVPNUATO TNG EPELVAS Ol
AOYIOTIKY] TTANPOQOPNOT OTMG 0T TOPEYETOL OO TIG AOYIOTIKEG OV WITOPEL Vo
Oewpnbel emapxng. To yeyovdg anTd avadelkviEL TNV OVETAPKELD Kot TNV LTOPdduon
ToL BeaIKOD POLOV TOV AOYIGTIKAOV KATAGTACE®DY, OAANL KOl TIG OPVNTIKEG EMMTTMOCELS
OTNV OTOTEAECUATIKOTNTO TNG AYopdg, AOY® NG TPOPOVOLS VTOKATAGTACNG TNG
Oeopofenuévng Kot GUGTNUOTIKNAG AOYIGTIKNG TANPOPOPNONG OO TOPATAEVPES, UM
emionueg kot mOavov pn aEOMIGTEG TNYEG XPNUOTOOIKOVOUIKNG TAPOPOPNONG TOL
eneVOLTIKOL Kowvov. To mpoPAnua kabicTatotl EVTOVOTEPO Y10 TOVE EMEVOLTEG EKEIVOLG
ol omoiot Yy Opopovg AOYovg advvoatodv vo  avalntioovv N KOl va

YPTCLLOTOU|COVV OTMOTEAECUATIKA AAAEG TTNYEC TANPOPOPNONG.

AEEEIS KAEWOWA: AOYIOTIKEC KOTAOTAGEIS, AOYIOTIKI] TANPOPOPNGT, KOIVOTOMIKES

ENEVOVGELC
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Parallel Session 18: Finaaal Reporting

Session Chair: Aristeidis Samitas, University of the Aegean, Greece
Room: 340
Time: 18:30 - 20:00

“Activity Performance Analysis of the Greek Hotels

Mihail Diakomihalis, Technological Educational Institute of Epirus, Greece
Evaggelos Vrochidis, Hellenic Open University, Greece

Abstract

The paper examines the activity performance ohittel sector in Greece. The
research aims to realise and estimate any vargtioactivity financial ratios owed to
different categorization of the hotels. The finah@nalysis includes 146 private hotels
of two, three, four and five stars, from the enteeritory of Greece for 2005-2007.
The five-star hotels achieve the least values enfitted asset turnover ratio, and asset
turnover ratio in 2007, while they reached the mmaxn value for the owner’s equity
turnover ratio in 2005. The four-star hotels achethe least value in owner’s equity
turnover ratio in 2005 while the three-star hotmthieved the lowest cash turnover
ratio in 2006. The four-star hotels reached theimam asset turnover ratio and cash
turnover ratio in 2006. The two-star hotels achietteeir only maximum value in the

fixed asset turnover ratio in 2007.

Key words: Hotel sector, Activity ratios, Anova test, Leventgst.
JEL Classification: G32, L83, M4.
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“‘H Eriopaocn tov Zopeoviov & E otnv Amodotikotnto kon tnv I'evikn
Enidooon

tov EAAnvikov Opyaviepov”

Iwavvys Kovtpoving, Davaris Textiles, EALada

Abstract

H ¢épevva mov axkolovBel pererd tmv mopein tov cvueoviov X&E petald
EMMVIKOV 0pyovicuaV yio TNy mepiodo 2004-2006con v emidpacn mov avtég £xovv
OTNV OTOJOTIKOTNTO TMV EUTAEKOUEVOV GE OVTEG OPYAVICUL®V. To €pOTNUO TOL T
Tapovca UEAETN 0ETEL TPOC amdvinom eivol «woid eival 1 EXIOPATH TWV GOUPD VIV
2&E otnv amodoTikOTHTO KO TV VEVIKI EXIOOGH TV EALNVIKOV OPYAVIGUDV TOV EYOVY
gumiokel oe avtes». H amdvtnon oty gpoton avt eival 0Tt o1 cvppwviec Z&E
oLUParovy BeTikd GTNV OTOSOTIKOTNTO KOl YEVIKN €MIOOCT T®V OPYOVIGUAOV OAAAL
uévo oto Ppoyvyxpovio dastne Kobdg 6To HaKpoypovio dtdotnua 1 Betikn mopeio
aVTIOTPEPETOL Kal 1 Enidpacn Tovg givor apvntikn. Ta aroteléopato avtd cuvadovy
LE ATOTEAECUATO AAL®MV EPEVVOV TOV UEAETOVV TNV OMOOOTIKOTNTO TOV CUUPOVIDOV
oLYY®VEDLGEMY Kal eEayopdv OTOV TapatnpovV v Ppoyvypdvia Betikn mopeia va
LETOTPEMETAL GE  OPVNTIKY] OTO  UOKPOYPOVIO €mmedo TOGO ylo  EAANVIKOVG
opyavicpovg(Kvpalne 2010) 660 kot yoo opyoviopovg EEVavV ypnUATIoTNPIOV
(Agrawal, Jaffe, Mendelker 1992), (Asquith 198Ropéen 2006kot dArot.

“Investigating Enviromental Indexes in Public Secto Companies:

A Literature Review”

Savas Savidis, University of Macedonia, Greece

Dimitrios Ginoglou, University of Macedonia, Greece
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